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xvii. Also refer note 30(a) as regards guarantees provided to the buyer of ISG & LGM as per the terms of SPA.

xviil. Refer note 30(g) as regards guarantee provided by the Company towards warranties and tax claims as specified in the
SPA and other SPA transaction documents with respect to sale of GESPL.

xix. Refer note 35(e)(ii) for details of contingent liabilities on issue of non-cumulative compulsorily convertible non-
participatory preference shares by GAL to Investor I and Investors IL

xx. Refer note 35(e)(i) for details of contingent liabilities on issue of fully paid up compulsorily convertible cumulative
preference shares (CCCPS’) by GEL.
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34.a) Capital commitments

- - B B (Rs. 1n crore)
_____ Particulars March 31, 2014 March 31, 2013
Estimated value of contracts remaining to be executed on

capital account, not provided for (net of advances) 7’771'4f I L08AL.59 |

b) Other commitments

i.

ii.

ifi.

iv.

vi.

Entities in roads sectors have entered into various Concession agreements with concessionaires for periods ranging
from 17.5 years to 26 years from achievement of date of COD / Appointed Date as defined in the respective
Concession agreements, whereby these entities have committed to comply with certain key terms and conditions
pertaining to construction of roads / highways in accordance with the timelines and milestones as defined in the
respective Concession agreements, COD as per the respective Concession agreements, construction, management,
operation and maintenance of roads / highways in accordance with the respective Concession agreements,
performance of the obligations under the respective financing agreements, non-transfer or change in ownership
without the prior approval of the concessionaire and transfer of the roads / highways projects on termination of
relevant agreements or in case of defaults as defined in the respective Concession agreements and utilisation of
grants received as per the requirements of the respective concession agreements.

Entities in airports sector have entered into various agreements with Concessionaires for periods ranging from 25
years to 30 years extendable by another 30 years in certain cases on satisfaction of certain terms and conditions of
respective Concession agreements from dates as defined in the respective agreements for development, rehabilitation,
expansion, modernisation, operation and maintenance of various airports in and outside India. Pursuant to these
agreements, these entities have committed to comply with various terms of the respective agreements which pertains
to payment of fees, development / expansion of Airports in accordance with the timelines and milestones as defined
in the respective agreements, achievement of COD as per the respective agreements, development, management,
operation and maintenance of airports in accordance with the respective agreements, performance of various
obligations under the respective financing agreements, non-transfer or change in ownership without the prior
approval of respective airport concessionaires, compliance with the applicable laws and permits as defined in the
respective agreements, transfer of airports on termination of agreements or in case of defaults as defined in the
respective agreements.

Certain entities in power sector have entered into PPAs with customers, pursuant to which these entities have
committed to sell power of contracted capacity as defined in the respective PPAs, make available minimum Plant
Load Factor (‘PLF’) over the period of tariff year as defined in the respective PPAs. The PPAs contain provision for
disincentives and penalties in case of certain defaults.

Certain entities in power sector have entered into fuel supply agreements with suppliers whereby these entities have
committed to purchase and suppliers have committed to sell contracted quantity of fuel for defined period as defined
in the respective fuel suppty agreements, including the fuel obtained through the suppliers outside India.

One of the overseas entities in power sector and the Government of Indonesia (Government) have entered into Coal
Sale agreement for a defined period pursuant to which the entity is required to pay to the Government, amount
equivalent to a specified percentage of proceeds from sale of the coal by the entity. Further, based on a regulation of
the Government, all Companies holding mining rights have an obligation to pay an exploitation fee equivalent to
certain percentage, ranging from 3% - 5% of sales, net of selling expenses.

One of the overseas entities in power sector (as the buyer) and its jointly controlled entity (as the seller) in power
sector have entered into a Coal Sales Agreement for Sale and Purchase of Coal, whereby the buyer entity and seller
entity have committed to, respectively, take delivery and to deliver, minimum specified percentage of the Annual
Tonnage as specified in the Agreement for each Delivery Year, based on the agreed pricing mechanism. The buyer
entity is also committed to use the coal for the Agreed Use, provided that it shall not sell any Coal to any person
domiciled or incorporated in the country in which the seller entity operates.
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viii.

Xi.

Xii.

Xiii.

Xiv.

Xv.
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XVil.

Xviii.

Xix.

Certain entities in the power sector have entered into Long Term Assured Parts Supply and Maintenance Agreements
with sub-contractors whereby these entities have committed to pay fixed charges in addition to variable charges
based on operating performance as defined in the agreements. The entities have also committed to pay incentives on
attainment of certain parameters by the sub-contractors.

One of the entities in airports sector is committed to pay every year a specified percent of previous year’s gross
revenue as operator fee to the airport operator for the period specified in the Airport operator agreement.

One of the entities in airport sector has entered into a tripartite Master Service Agreement (‘MSA’) with the service
provider and the holding company of the service provider, whereby this entity is committed to pay annually to the
service provider if the receivable of the service provider falls short of subsistence level (as defined in the said MSA).
Also in case of delay in payment of dues from customers to the service provider, this entity would fund the deficit on
a temporary basis till the time the service provider collects the dues from aforementioned customers.

As at March 31, 2014, this entity has funded Rs. 8.58 crore (March 31, 2013: Rs. 12.30 crore) towards shortfall in
collection from the customers.

The Group has entered into agreements with the lenders of certain subsidiaries wherein it has committed to hold at all
times at least 51% of the equity share capital of these subsidiaries and not to sell, transfer, assign, dispose, pledge or
create any security interest except pledge of shares to the respective lenders as covered in the respective agreements
with the lenders.

The Group has provided commitment to fund the cost overruns over and above the estimated project cost or cash
deficiency, if any, to the lenders of its project stage subsidiaries, to the extent as defined in the agreements executed
with the respective lenders.

Certain entities in power sector have made a commitment towards expenditure on corporate social responsibilty
activities amounting to Rs. 72.79 crore (March 31, 2013: Rs. 73.41 crore) and towards land lease rentals as per the
long term land lease agreements entered into by the entities amounting to Rs. 10.30 crore (March 31. 2013: Rs. 10.77
crore).

In respect of Group’s investments in certain jointly controlled entities, other joint venture partners have the first right
of refusal in case any of the joint venture partners intend to sell its stake subject to other terms and conditions of
respective joint venture agreements.

In respect of Group’s investments in jointly controlled entities, the Group cannot transfer / dispose its holding for a
period as specified in the respective joint venture agreements.

Refer note 38 for commitments relating to lease arrangements.

Refer note 35(b) as regards negative grant payable to concessionaries of road entities.

Refer note 35(e) for commitments arising out of convertible preference shares.

Refer note 35(g)(ix) as regards deferred consideration payable to the erstwhile shareholders of PTDSU.

Shares of the certain subsidiaries / jointly controlled entities have been pledged as security towards loan facilities
sanctioned to the Group.
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35. Others:

a) Foreign currency transactions

The MCA, Government of India (‘Gol’) vide its Notification No GSR 225 (E) dated March 31, 2009 prescribed
certain changes to AS - 11 on ‘The Effects of Changes in Foreign Exchange Rates’.

The Group has, pursuant to adoption of such prescribed changes to the said Standard, exercised the option of
recognizing the exchange differences arising in reporting of foreign currency monetary items at rates different from
those at which they were recorded earlier, in the original cost of such depreciable assets in so far such exchange
differences arose on foreign currency monetary items relating to the acquisition of depreciable assets. Accordingly,

i.

iii.

Exchange loss amounting to Rs. 608.23 crore (March 31, 2013: Rs. 268.25 crore (net off exchange difference of
Rs. 25.55 crore accounted as detailed under note 35(a)(iii)) have been adjusted to the cost of depreciable asset in
these consolidated financial statements of the Group.

ii. Exchange gain of Rs. 4.88 crore (March 31, 2013: exchange loss of Rs. 0.01 crore), net of amortisation, on long

term monetary asset has been accumulated in the ‘Foreign currency monetary item translation difference account®
and is being amortised in the statement of profit and loss over the balance period of such long term monetary
asset. The unamortised balance as at March 31, 2014 amounts to exchange gain of Rs. 2.37 crore (March 31,
2013: exchange loss of Rs. 2.51 crore).

In view of the clarification issued by MCA throagh General Circular No. 25/2012 dated August 09, 2012 with
regard to paragraph 46A of Notification No. GSR. 914(E) dated December 29, 2011 on AS - 11, the Group had
capitalized the exchange difference of Rs. 25.55 crore which was charged off to the statement of profit and loss
during the year ended March 31, 2012 and the finance costs for the year ended March 31, 2013 were shown net
off such adjustments.

b) Negative grant

In accordance with the terms of the Concession agreements entered into with NHAI by GACEPL, GJEPL and GUEPL
dated November 16, 2005, February 20, 2006 and April 19, 2006 respectively, the companies had an obligation to pay
an amount of Rs. 507.96 crore by way of Negative Grant to NHAI. GJEPL has entirely paid the negative grant as at
March 31, 2013. Pursuant to the divestment the Group’s holding in GUEPL during the year ended March 31, 2014,
GUEPL ceased to be a subsidiary of the Group and became an associate of the Group as at March 31, 2014 and
accordingly, the negative grant pertaining to GUEPL is not consolidated. GACEPL has paid an amount of Rs. 108.34
crore (March 31, 2013: Rs. 108.34 crore) and the balance amount of Rs. 66.41 crore (March 31, 2013: Rs. 66.41 crore)
has been disclosed as negative grant under ‘Long term borrowings’ in these consolidated financial statements of the
Group. Refer note 35(g)(vii) regarding the details of arbitration pursuant to which the arbitration tribunal has stayed the

payment of negative grant of GACEPL during the year ended March 31, 2014,

(Rs. 1n crore)

Name of Date of Total Payable as at | Payable as at
the Concession negative Repayment details Marech 31, March 31,
subsidiary Agreement grant 2014 2013
GACEPL November 16, 174.75 Unequal yearly installments 66.41 66.41
2005 over next 4 years
GUEPL | April 19,2006 250,51 | Not applicable (also refer 120.25
note 30(¢)) o

Total - 507.96 66.41 186.66
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¢) Utilisation fees

Pursuant to the implementation agreement between Under secretariat for Defense Industries (Administration) and
consortium consisting of LISVT, the Company and MAHB, utilisation fee of Euro 193.20 crore was payable in annual
installments over the final 17 years of the 20 year concession period, starting from 2011. The concession period was
extended by a total of 665 days through February 2030 for an additional concession fee totaling approximately Euro
24.40 crore. The utilisation fees was accounted as below:

i

Utilisation fees is charged as per units of usage method, based on revenue projections with a corresponding credit
to utilisation fees liability.

ii. Prepaid utilisation fees amounting to Rs. 225.79 crore as at March 31, 2013 had been disclosed as prepaid expenses

under ‘Loans and advances’. During the year ended March 31, 2014, the Group has entered into a SPA for sale of
their entire equity stake in ISG and accordingly, the utlisation fees have not been consolidated as at March 31, 2014
(also refer note 30(a)).

d) Trade receivables

i.

The Government of Karnataka vide its Order No. EN 540 NCE 2008 dated January 1, 2009 (‘the Order’) invoked
Section 11 of the Electricity Act, 2003 (‘the Electricity Act’) and directed GEL to supply power to the State Grid
during the period January 1, 2009 to May 31, 2009 at a specified rate. The period was subsequently extended up to
June 5, 2009 vide Order No. EN 325 NCE 2009 dated September 22, 2009. GEL had a contract with a buyer till
January 31, 2009 at a selling rate higher than such specified rate and, as such, filed a petition before the Hon’ble
High Court of Karnataka challenging the Order. Revenue recognition in respect of power supplied during January
2009 has been recognised in the books as per the original contracted rate, based on a legal opinion. The differential
revenue, so recognised in the books, amounts to Rs. 44.76 crore.

Based on the interim directions of the Hon’ble High Court of Karnataka in the month of March 2009, Karnataka
Electricity Regulatory Commission (‘KERC’) has recommended a higher band of tariff than the specified rate in the
Order. However, revenue for the four months period ended June 05, 2009 has been recognised, on a prudent basis,
as per the rate specified in the Order.

The Hon’ble High Court of Karnataka, in its order dated March 26, 2010, dismissed the petition of GEL challenging
the Order by invoking section 11(1) of the Electricity Act with a direction that if the Order had any adverse financial
impact on GEL, then a remedy is provided to GEL to approach the appropriate commission under the Electricity
Act empowered to offset the adverse financial impact in such manner as it considers appropriate. GEL had filed a
SLP before the Hon’ble Supreme Court of India to appeal against the said Order of the Hon’ble High Court of
Karnataka, and had sought ex-parte ad-interim order staying the operation of the said Order and to direct ESCOMs
to pay minimum rate prescribed by KERC. Additionally, GEL filed a petition before KERC to decide on the adverse
financial impact suffered by GEL because of invoking of powers u/s 11(1), in reply to which the Government of
Kamataka undertakings (‘respondents’) filed their reply on April 26, 2012 contesting GEL's claim of Rs. 166.75
crore and have made a counter claim of Rs. 223.53 crore against GEL on account of adverse impact suffered by the
respondents. In response to counter claim made by the respondent, GEL filed an updated petition with KERC on
September 6, 2012,

In reply to the petition filed by GEL, KERC, vide their order dated November 30, 2012 through majority judgment
directed for a tariff of Rs. 6.90 per Kwh for the entire period for which the order was in force to offset the adverse
financial impact suffered by GEL. GEL has filed an appeal before the APTEL, New Delhi challenging the KERC’s
order to the limited extent that KERC has failed to fully offset the adverse financial impact suffered by GEL.
Further, during the year ended March 31, 2013, GEL has withdrawn its SLP filed before the Hon’ble Supreme
Court of India. During the year ended March 31, 2014, respondents filed a review petition before KERC against the
majority judgment passed by it, which was rejected by KERC.

In view of the order received from KERC, appeal filed with APTEL and legal opinion obtained, the management of
the Group is confident that there will not be any adverse financial impact on the Group with regard to these
transactions and accordingly no adjustment has been made in these consolidated financial statements pending final
resolution of the matter.
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1l

1v.

As at March 31, 2014, the power segment companies have receivables (including unbilled revenue) from
TANGEDCO aggregating to Rs. 336.43 crore (March 31, 2013: Rs.722.56 crore). Based on an internal assessment,
collections by the Group from TANGEDCO during the year ended March 31, 2014 and various discussions that the
Group had with TANGEDCO, the management of the Group is confident of recovery of such reccivables and
accordingly, no adjustment has been made in these consolidated financial statements of the Group.

As at March 31, 2014, GVPGL has total receivables of Rs. 10.98 crore (March 31, 2013: Rs 10.98 crore) towards
MAT reimbursement claim recognised by GVPGL. MAT reimbursement claim has not been acknowledged by the
customer of GVPGL. During the year ended March 31, 2013, Andhra Pradesh Electricity Regulatory Commission
(‘APERC) has issued an order whereby APERC has directed the customer to pay the MAT reimbursement claim
along with interest after validation of payment of MAT by GVPGL. Pursuant to the said order, GVPGL had
submitted the copies of bank challans. Further, during the year ended March 31, 2014, GVPGL has filed an
application in APERC for early enforcement of the aforesaid order passed by APERC.

The customer has filed an appeal in APTEL against the said order of APERC along with an application for
condonation of delay in filing the appeal. However, the said condonation of delay and the appeal have been
dismissed by APTEL. Based on an internal assessment, the management of the Group is confident of recovery of
such receivables and accordingly, no provision towards such receivables has been made in these consolidated
financial statements of the Group.

The PPA entered into by GPCL with TANGEDCO on September 12, 1996 has expired on February 14, 2014 and
the same was extended for a period of one year from February 15, 2014 with revised commercial terms and
conditions. However, TANGEDCO has filed petition before TNERC for approval of Tariff. GPCL is recognizing
the income on provisional basis from February 15, 2014 based on the revised commercial terms pending approval of
TNERC.

GKEL has recognised Rs. 96.07 crore as revenue which has been billed on a provisional tariff basis in view of
“Tariff Determination Petition’ and ‘Tariff Review Petition’ filed by GKEL which are pending before CERC and
APTEL.

e) Preference shares issued by subsidiaries

Preference shares issued by subsidiaries include the following:
(Rs. 1n crore)

Particulars | March 31,2014 | March 31, 2013
CCCPS issued by GEL - 588.07 1395.00
0.0001% non-cumulative redeemable preference shares
issued to ICICI by GEL 162.90 - 171.47
| Non-cumulative compulsorily convertible non-participatory
preference shares issued by GAL 404.63 404.63
Total - 115560 |  1,971.10

During the year ended March 31, 2011, GEL had issued 13,950,000 CCCPS of Rs. 1,000 each. These preference
shares were held by Claymore Investments (Mauritius) Pte Limited, IDFC Private Equity Fund I, Infrastructure
Development Finance Company Limited, IDFC Investment Advisors Limited, Ascent Capital Advisors India
Private Limited and Argonaut Ventures (collectively called as Investors). These preference shares were convertible
upon the occurrence of Qualifying Initial Public Offering ('QIPO") of equity shares of GEL.In case of non-
occurrence of QIPO within 3 years of the closing date, as defined in the terms of share subscription and
sharcholders agreement between the parties, investors had the right to require GIL. to purchase the preference shares
or if converted, the equity shares in GEL at an agreed upon internal rate of retun (‘IRR’). In case GIL failed to
purchase the preference shares within 180 days from the date of notice by the Investors, the CCCPS holder had the
sole discretion to exercise the various rights under clause 11.18 of the share subscription and shareholders
agreement including the conversion of CCCPS into equity shares of GEL / buyback of the converted shares by
GEL.
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During the year ended March 31, 2014, GEL has entered into an amended and restated share subscription and
shareholders agreement ('Amended SSA'") with the investors, GIL and other GMR group companies. The Investors
continue to hold 6,900,000 CCCPS in GEL and a new investor GKFF Capital has subscribed to additional 325,000
CCCPS of Rs. 1,000 each (collectively referred to as 'Portion B securities').

As per the Amended SSA and Share Purchase Agreement between the investors, GEL and other Group Companies,
7,050,000 CCCPS with a face value of Rs. 705.00 crore ('Portion A securities’) have been bought by GREEL and
GEPML for a consideration of Rs. 1,169.17 crore and accordingly an amount of Rs 464.17 crore representing
consideration paid in excess of face value of Portion A securities has been adjusted against accumulated deficit in
the statement of profit and loss in the consolidated financial statements for the year ended March 31, 2014. Portion
A securities shall be converted into equity shares of GEL as per the terms prescribed in clause 5 of the SPA not later
than the date of conversion of Portion B securities. As defined in the terms of Amended SSA, GEL has to provide
an exit to the Portion B Securities investors within 30 months from last return date (November 29, 2013) at the
agreed price of Rs. 1,278.67 crore (‘Investor exit amount’). In case of non-occurrence of QIPO within 24 months
from the last return date, GMR Group may give an exit to Portion B securities investors at investor exit amount by
notifying them the intention to purchase the preference shares within 30 days from the expiry of the 24th month. In
case of non-occurrence of QIPO or no notification from GMR group companies as stated aforesaid, the Portion B
securities investors have the sole discretion to exercise the various rights under clause 10 of the Amended SSA.

Further on March 27, 2014, GEL has converted 1,344,347 Portion B securities into 110,554,848 equity shares of Rs.
10 each at a premium of Rs. 2.16 per share as per the terms of clause 4.2 of the Amended SSA so as to enable the
Portion B securities investors to participate in proposed QIPO by way of an offer for sale whenever such QIPO is
made.

During the year ended March 31, 2011, GAL has issued 2,298,940 non-cumulative compulsory convertible non-
participatory preference shares (‘CCPS 1°) bearing 0.0001% dividend on the face value of Rs. 1,000 each fully paid
up amounting to Rs. 229.89 crore at a premium of Rs. 2,885.27 each totaling to Rs. 663.31 crore to Macquaire SBI
Infrastructure Investments 1 Limited, (‘Investor I') for funding and consolidation of airport related investments by
the Group. Further, during the year ended March 31, 2012 GAL issued 1,432,528 non-cumulative compulsory
convertible non-participatory preference shares (‘CCPS 2’) bearing 0.0001% dividend on the face value of Rs.
1,000 each fully paid up amounting to Rs. 143.25 crore at a premium of Rs. 3,080.90 each totaling to Rs. 441.35
crore to Standard Chartered Private Equity (Mauritius) III Limited, JM Financial - Old Lane India Corporate
Opportunities Fund I Limited, JM Financial Trustee Company Private Limited, JM Financial Products Limited and
Build India Capital Advisors LLP (‘Investors II’). The Company and GAL have provided Investor I and Investors II
various conversion and exit options at an agreed internal rate of return as per the terms of the Restructuring Options
Agreements and Investment agreements executed between the Company, GAL, Investor!l and Investors II.

During the year ended March 31, 2010, GEL issued 0.0001% 200,000,000 non-cumulative redeemable preference
shares of Rs. 10 each fully paid up amounting to Rs. 200.00 crore along with a securities premium of Rs. 100.00
crore to ICICI. GEL shall redeem 5% of the subscription amount outstanding under each tranche on the completion
of 13th, 24th, 36th and 48th month from the date on which the subscription money was remitted and remaining
outstanding amount shall be redeemed on December 31, 2014. The applicable yield shall be 14.00% p.a. for
tranches subscribed prior to December 31, 2010 and for tranches subscribed on or after January 1, 2011 onwards,
the applicable yield shall be 14.00% p.a. or ICICI Bank benchmark advance rate plus the applicable liquidity premia
plus 0.25% p.a., whichever is higher. The 5% of the subscription amount outstanding has been redeemed on the
completion of 13th month, 24th month, 36th month and 48th month during the year ended March 31, 2011, March
31, 2012, March 31, 2013 and March 31, 2014, respectively. The holders would be entitled to dividend, if dividend
is paid to other class of preference shareholders. The preference shareholders have a right to attend General
Meetings of GEL and vote on resolutions directly affecting their interest. In the event of winding up, GEL would
repay the preference share capital in priority to the equity shares of GEL but it does not confer any further right to
participate either in profits or assets of GEL.
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f) Development Fund (‘DF’) Order

Airport Economic Regulatory Authority (‘AERA’) DF Order No. 28/2011-12, 30/ 2012-13 and AERA tariff order No.
03/2012-13 on determination of Aeronautical Tariff; issued on November 14, 2011, April 24, 2012 and December 28,
2012 respectively

i. DIAL has accrued DF amounting to Rs. 350.00 crore during the year ended March 31, 2013 earmarked for
construction of Air Traffic Control (‘ATC’) tower, which is under progress as at March 31, 2014. DF amounting to
Rs. 199.96 crore (March 31, 2013: Rs. 164.40 crore) has been adjusted against the expenditure incurred towards
construction of ATC tower till March 31, 2014 and balance DF amounting to Rs. 150.04 crore (March 31, 2013:
Rs.185.60 crore), pending utilisation, has been disclosed under ‘other current liabilities’.

ii. While calculating such additional DF amount:

a) In accordance with the eatlier Standard Operating Procedure (‘SOP’) approved and issued by the AAI dated
February 19, 2009 read with the MoCA order dated February 9, 2009, DIAL was adjusting collection charges
against DF receipts. However, AERA vide its subsequent order no. 28/2011-12 issued on November 14, 2011
has observed that in terms of Section 22A of the AAI Act, 1994 (amended from time to time) as well as Section
13(1)(b) of the AERA Act, 2008, the function of AERA is limited only to determining the rate/amount of DF
and manner of collection and administration cost incurred thereupon is prescribed by way of rules by the Central
Government. In view of the fact that DF rules notified by the MoCA dated August 2, 2011 do not prescribe
adjustment of collection charges from the DF receipts; DIAL has reduced DF collection charges aggregating to
Rs. 2.90 crore during the year ended March 31, 2014 (March 31, 2013 : Rs. 2.84 crore) from the DF grant.

b) AERA has passed an order vide Order No 30/2012-13 dated December 28, 2012 in respect of levy of
Development fee at Delhi Airport. As per the said order, the rate of Airport Development Fee (‘ADF’) has been
reduced from Rs. 200 to Rs. 100 and from Rs. 1,300 to Rs. 600 per embarking domestic and international
passenger respectively. Further, as per the said order, such revised rates have come into force with effect from
January 1, 2013 and estimated DF collection period has been extended up to April 2016.

g) Others

1

1

m

DIAL received advance development costs of Rs. 653.13 crore (March 31, 2013: Rs. 653.13 crore) from various
developers at commercial Property District towards facilitating the development of common infrastructure there in.
As per the terms of the agreement, DIAL will facilitate the development of common infrastructure upon receipt of
advance towards development cost in accordance with the instructions and specifications in the agreements. Further,
DIAL has no right to escalate the development cost and in case any portion of the advance development cost is not
utilized by DIAL towards development of any infrastructure facility, the same shall be returned to the developers
upon earlier of the expiry of the initial term of agreement or upon termination of the development agreement. As at
March 31, 2014, DIAL has incurred development expenditure of Rs. 318.50 crore (March 31, 2013: Rs. 276.67
crore) which has been adjusted against the aforesaid advance and balance amount is disclosed under long term and
current liabilities.

During the year ended March 31, 2013, DIAL had started collecting ‘Marketing Fund’ at a specified percentage
from various concessionaires as per respective concessionaire agreements, to be utilised towards sales promotional
activities as defined in such agreements. Till March 31, 2014, DIAL had billed Rs. 36.97 crore (March 31, 2013: Rs.
23.91 crore) towards such Marketing Fund and has incurred expenditure amounting to Rs. 7.22 crore (March 31,
2013: Rs. 2.20 crore) towards agency fees to various external advertising and marketing service providers from the
amount so collected. The balance amount of Rs. 29.75 crore as at March 31, 2014 (March 31, 2013: Rs. 21.71 crore)
pending utilisation, against such sales promotion activities is included under ‘Other Liabilities’ as a specific fund to
be used for the purposes for which the amounts are collected.

As at March 31, 2014, DIAL has an accumulated losses of Rs. 969.86 crore (March 31, 2013: Rs. 1,380.69 crore)
thus resulting in substantial erosion of its net worth as at the year end. DIAL has earned a net profit of Rs. 410.83
crore (March 31, 2013: Rs. 72.52 crore) and has met all its obligations as at March 31, 2014. AERA vide its powers
conferred by section 13(1)(a) of AERA Act, 2008 passed an Aeronautical tariff hike order No.03/2012-13 issued on
April 24, 2012 which determined the Aeronautical tariffs to be levied at Delhi Airport for the fourth and fifth tariff
periods of first five year control period. The first five year control period referred to in the above order ended on
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March 31, 2014. Pending determination of the final Aeronautical tarift (s) for the second control period i.e. from
2014 to 2019, AERA vide its order 04/2014-15 dated May 2, 2014 stated that the Aeronautical tariff (s) approved by
AERA vide its order 03/2012-13 shall continue to upto October 31, 2014 or until the final determination of the tariff
for the second control period, whichever is earlier. Further, the revenue so collected by DIAL during the interim
period shall be adjusted from the aggregate revenue requirement for the second control period w.e.f. April 1, 2014.

Based on the order received from AERA, profit earned over the last financial years and DIAL’s business plan, the
management of the Group is confident that DIAL will be able to generate sufficient profits in future years and would
continue to meet its financial obligations as they arise, in view of which the financial statements of DIAL has been
prepared on a going concern basis.

In case of GHIAL, the AERA, vide its powers conferred by section 13(1) (a) of AERA Act, 2008, passed an
Aeronautical tariff order No.38 issued on February 24, 2014, in respect of control period from April 1, 2011 to
March 31, 2016. As per the aforesaid order, there will be no PSF (FC) for embarking passengers and the same will
be considered as part of User Development Fee (UDF). Further, the UDF for the period from April 1, 2014 to
March 31, 2016 has been determined to be Rs. Nil. This will significantly impact the profitability and cash flows of
GHIAL for the said period between April 01, 2014 to March 31, 2016.

GHIAL has initiated legal recourse challenging the aforesaid AERA order and has also initiated certain steps
towards strategic cash management. Further, with the expected UDF commencing in the next tariff cycle, the
financial position is expected to improve thereafter. Moreover, the Company has agreed to provide the necessary
financial support to GHIAL, should the necessity arise.

During the year ended March 31, 2014, GHRL has incurred net loss of Rs. 20.73 crore (March 31, 2013: Rs. 23.85
crore) and has accumulated losses of Rs. 105.76 crore (March 31, 2013: Rs. 85.03 crore) as at March 31, 2014,
which has resulted in substantial erosion of GHRL’s net worth. Further, GHRL has incurred cash losses during the
years ended March 31, 2014 and March 31, 2013. The management of the Group expects that there will be
significant increase in the operations of GHRL that will lead to improved cash flows and long term sustainability.
The Group has undertaken to provide such financial support as necessary, to enable GHRL to meet the operational
requirements as they arise and to meet its liabilities as and when they fall due. Accordingly, these consolidated
financial statements of the Group do not include any adjustments relating to the recoverability and classification of
carrying amounts of assets or the amounts and classification of liabilities that may be necessary if GHRL were
unable to continue as a going concern.

During the year ended March 31, 2014, MGATL, a 50% jointly controlled entity of the Group (effective ownership
interest of the Group is 30.60%) has incurred net loss of Rs. 75.49 crore (March 31, 2013: Rs. 90.70 crore) and has
accumulated losses of Rs. 226.46 crore (March 31, 2013: Rs. 150.97 crore) as at March 31, 2014, which has resulted
in erosion of entire net worth of MGATL. Further, MGATL has incurred cash losses during the years ended March
31, 2014 and March 31, 2013. The management of the Group expects that there will be a significant increase in the
operations of MGATL that will lead to improved cash flows and long term sustainability. The Group has undertaken
to provide such financial support as necessary, to enable MGATL to meet the operational requirements as they arise
and to meet its liabilities as and when they fall due. Accordingly, these consolidated financial statements of the
Group do not include any adjustments relating to the recoverability and classification of carrying amounts of assets
or the amounts and classification of liabilities that may be necessary if MGATL were unable to continue as a going
concern.

The Group has an investment of Rs. 357.35 crore (including loans of Rs. 117.76 crore and investment in equity/
preference shares of Rs. 239.59 crore) made by the Company and its subsidiaries (March 31, 2013: Rs. 341.56 crore
(including loans of Rs. 104.97 crore, share application money pending allotment of Rs. 20.00 crore and investments
in equity and preference shares of Rs. 216.59 crore)) in GACEPL as at March 31, 2014. GACEPL has been
incurring losses since the commencement of commercial operations. The management of the Group believes that
these losses are primarily attributable to the loss of revenue arising as a result of diversion of partial traffic on
parallel roads. The matter is currently under arbitration and the arbitration tribunal has passed an interim order
staying the payment of negative grant which was due during the year ended March 31, 2014. Based on an internal
assessment and a legal opinion, the management of the Group is confident that it will be able to claim compensation
from relevant authorities for the loss it has suffered due to such diversion of traffic and accordingly the carrying
value of net assets of Rs. 224.45 crore (after providing for losses till date of Rs. 132.90 crore) [March 31, 2013: Rs.
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238.35 crore (after providing for losses till date of Rs. 103.21 crore)] as regards investment in GACEPL as at March
31, 2014 is appropriate.

GCORPPL has completed construction of project highway between KM 0+150 and KM 28+550 in the land area
handed over by Tamil Nadu Road Development Company Limited (TNRDC), the Managing Associate of GoTN and
completed the tests as on June 15, 2013 and also applied for issuance of provisional completion certificate for the
project for the completed portion vide letter GMR/CORRPL/IE/13-14/0315 effective from June 15, 2013.

Subsequently in April 2014, GoTN has approved the issue of provisional completion certificate and declared
provisional COD effective from June 15, 2013 vide its letter dated April 8, 2014. Accordingly, GCORRPL has
capitalised the expenditure incurred upto June 15, 2013 on completed portion by transferring from ‘intangible assets
under development’ to carriageways and has recognised the annuity proportionately from June 15, 2013 onwards.

The Group has an investment of Rs. 292.56 crore (USD 4.84 crore) including loan of Rs. 11.42 crore (USD 0.19
crore) in PTDSU (March 31, 2013: Rs. 239.48 crore (USD: 4.37 crore)). The Group acquired PTDSU for a
consideration of USD 4.00 crore and a deferred consideration to be determined and paid on achievement of certain
conditions as specified in the share purchase agreement. PTDSI, a step down subsidiary of PTDSU has pledged
60% shares of PTBSL with the sellers of PTDSU. The achievement of aforementioned conditions for settiement of
deferred consideration has been under dispute and the matter is under arbitration and PTDSI has initiated a civil suit
seeking direction to the sellers of PTDSU not to act on the pledge agreement provided as security earlier. Pending
finalisation of the aforesaid arbitration proceedings and determination of the deferred consideration, PTDSU has not
made any adjustments in the financial statements in respect of such consideration. Further, the consolidated
financial statements of PTDSU and its subsidiaries PTBSL and PTDSI as at March 31, 2014 have accumulated
deficit of Rs. 23.55 crore (USD 0.47 crore) (March 31, 2013: Rs. 21.92 crore (USD 0.40 crore)). PTBSL, a coal
property Company remains in the exploration phase and is consistently in need of capital injection for its
exploration costs. The management of PTDSU has committed to provide financial support until PTBSL commences
commercial operations and generates income on its own. The management of PTDSU is not aware of any material
uncertainties that may cast significant doubt upon these entities ability to continue as a going concern and
accordingly, the management of the Group believes that the carrying value of the net assets in PTDSU and its
subsidiaries as at March 31, 2014 is appropriate.

a) The Group is engaged in the business of generation and sale of electrical energy from its two gas based power
plants of 220MW and 387.63MW situated at Kakinada and Vemagiri respectively. Further, the Group has
investments in a subsidiary, GREL which is constructing a gas based power plant. In view of lower supplies /
availability of natural gas to the power generating companies in India, the Group is facing shortage of natural gas
supply and delays in securing gas linkages. As a result, GEL and GVPGL have not generated and sold electricity
since April 2013 and May 2013 respectively and have been incutring losses on account of the aforesaid shortage of
natural gas supply, thereby resulting in erosion of networth and usage of short term funds for long term purposes.
The Gas Sales and Purchase Agreements (‘GSPA’) for supply of natural gas in GEL and GVPGL expired on March
31, 2014 and the Group is in the process of renewal of the same. GREL has not yet commenced commercial
operations pending linkages of natural gas supply. The Group is actively pursuing / making representations with
various government authorities to secure the natural gas linkage / supply as the natural gas supplies from KG D6
basin have dropped significantly from September 2011 onwards. The Group, for its 768 MW gas based power plant,
which is under construction at Rajahmundry, has applied for allocation of gas and Ministry of Petroleum and
Natural Gas (‘MoPNG’) is yet to allocate the gas linkage. The consortium of-lenders have approved the
reschedulement of COD of the plant under construction to April 1, 2014 and repayment of project loans. GREL has
sought further extension of COD and repayment of project loans with the consortium of lenders in the absence of
gas linkage. The Group and the Association of Power Producers are closely monitoring the macro situation and are
evaluating various approaches / alternatives to deal with the situation and the management of the Group is confident
that the Gol would take necessary steps / initiatives in this regard to improve the situation regarding availability of
natural gas from alternate sources in the foreseeable future. Despite the aforementioned reasons, based on business
plan and valuation assessment, the management of the Group is confident that GEL and GVPGL will be able to
renew the GSPA and generate sufficient profits in future years, GREL will get an extension of the COD as stated
aforesaid and these gas based power generating companies would meet their financial obligations as they arise. The
management of the Group considers that the going concern assumption and the carrying value of the net assets of
the aforesaid entities as at March 31, 2014 is appropriate and these consolidated financial statements do not include
any adjustments that might result from the outcome of this uncertainty. In the meantime, the Company has
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committed to provide necessary financial support to these companies as they may require tor continuance of their
normal business operations.

b) In respect of plant under construction at Rajahmundry, pending securing supply of requisite natural gas, the
Group has put on hold the active construction work of the plant. The management of the Group believes that the
indirect expenditure attributable to the construction of the project and borrowing costs incurred during the period of
yncertainty around securing gas supplies qualifies for capitalisation under paragraphs 9.3 and 9.4 of AS -10 and
paragraphs 18 and 19 of AS -16. The subsidiary setting up the plant has approached the MCA seeking clarification /
relaxation on applicability of the aforementioned paragraphs to the gas availability situation referred in 35(g)(x)(a)
above. The management of the Group is confident of obtaining necessary clarification / relaxation allowing such
capitalisation. Pending receipt of requisite clarification / relaxation, the Group has capitalised aforesaid expenses
amounting to Rs. 397.56 crore and Rs. 679.95 crore (March 31, 2013: Rs. 282.39 crore) for the year ended March
31, 2014 and cumulatively upto March 31, 2014 towards cost of the plant under construction.

During the year ended March 31, 2014, EMCO has incurred a net loss of Rs. 532.57 crore and has accumulated
losses of Rs. 555.50 crore as at March 31, 2014, which has resulted in erosion of EMCQ’s entire net worth. EMCO
has achieved the COD of Unit 1 in March 2013 and of Unit II in September 2013 and hence is in the stabilization
phase of its operations. The management of the Group expects that the plant will generate sufficient profits in the
future years in view of which the financial statements of EMCO have been prepared and accordingly consolidated
on a going concern basis.

During the year ended March 31, 2014, based on a valuation assessment of its investments (including unsecured
loans) in ATSCL and MTSCL, the Group has made an impairment provision of Rs. 8.95 crore towards the carrying
value of the net assets of ATSCL and MTSCL which has been disclosed as an exceptional item in the consolidated
financial statements for the year ended March 31, 2014,

GPCL approached Tamil Nadu Electricity Regulatory Commission (‘ TNERC?”) to resolve the claims / counterclaims
arising out of the PPA and Land Lease Agreement (‘LLA”) in respect of the dues recoverable from TANGEDCO on
account of sale of energy including reimbursement towards interest on working capital, MAT, rebate, start/ stop
charges and payment of land lease rentals to TANGEDCO. GPCL had received a favorable Order from TNERC on
April 16, 2010 and in pursuance of the Order, GPCL filed its claim on April 30, 2010 amounting to Rs. 481.68 crore
and recognised Rs. 79.55 crore as income in the books of account.

TANGEDCO filed a petition against TNERC Order in APTEL. In terms of an interim Order on November 19, 2010
from APTEL, TANGEDCO deposited Rs. 537.00 crore including interest on delayed payment of the claim amount.
APTEL vide its Order dated February 28, 2012, upheld the claim of GPCL and further directed GPCL to verify and
pay counter claims of TANGEDCO in respect of the benefits eamed if any, by GPCL with regard to the delayed
payment towards fuel supply that are not as per the terms of the FSA. GPCL has appealed to the Hon’ble Supreme
Court in Civil Appeals seeking certain interim relief with respect to the benefits pointed out by APTEL on credit
period of Fuel Supplies in terms of the FSA. The legal counsel handling the matter has confirmed that on April 24,
2014, the Hon’ble Supreme Court has disposed off the appeal of TANGEDCO and directed GPCL and
TANGEDCO to file their respective claim / account statement before TNERC within one month for adjudication.
GPCL is yet to receive the certified copy of the Order dated April 24, 2014, on the subject matter for its perusal and
further action. The management does not expect any cash outflow in this regard.

GPCL is availing tax holiday under Section 80IA of the IT Act in respect of its income from power generation.
Considering that the substantial amount, though under protest, has been received by GPCL, based on an expert
opinion, GPCL has offered the claims upto March 31, 2013 as income in its tax retumms and has claimed the
deduction as available under Section 80IA of the IT Act.

However, in accordance with the Group's accounting policy, pending acceptance of claims by TANGEDCO and
pending adjudication of petition before the Hon’ble Supreme Court, the Group has not recognised such balance
claim in the books of account.

In accordance with the above, the amount received towards the above mentioned claims after the date of Order is
being disclosed as advance from the customer and is included in ‘other current liabilities’ in these consolidated
financial statements of the Group. Further, GPCL has been legally advised that in view of the appeal filed by
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TANGEDCO against the Order of APTEL in Hon’ble Supreme Court, the entire matter is now subjudice and has
not attained the finality.

The Group has an investment of Rs. 2,117.74 crore (including subordinate loan of Rs. 414.60 crore, interest accrued
thereon Rs. 125.94 crore and investment of Rs. 1,577.20 crore) in GCHEPL as at March 31, 2014 and has also
provided corporate / bank guarantee towards loan taken by GCHEPL from the project lenders. GCHEPL is in the
advanced stage of construction of 1,370 MW coal based thermal power plant at Raipur district, Chhattisgarh and is
expected to commence operations in the ensuing financial year. GCHEPL has obtained provisional Mega Power
status certificate from the Ministry of Power, Gol vide letter dated September 8, 2011 and accordingly has availed
exemptions of customs and excise duty against bank guarantees and pledge of deposits. The management of the
Group is certain of obtaining Mega Power status, pending which cost of customs and excise has not been considered
as cost of the project.

The Group expects certain delays in the completion of construction and costs overruns including additional claims
from the EPC contractor which are pending settlement as at March 31, 2014. As per the management of the
GCHEPL, the additional claims are not expected to be material and the cost overruns are expected to be financed by
the lenders and the management of GCHEPL has commenced discussion with the lenders for funding the costs
overruns. Further GCHEPL had entered into a PPA with Chhattisgarh State Power Trading Company Limited
(‘CSPTA”) for supply of 35% of the plant capacity. On September 25, 2013, CSPTA has intimated GCHEPL that
under the PPA, CSPTA has a right rather than an obligation to purchase 30% of the plant capacity, which has been
disputed by GCHEPL. In view of the recent directives, the management of the Group is confident of obtaining the
linkage of domestic coal prior to the completion of construction of the plant and is also confident of executing the
PPA for its entire capacity and hence is of the view that the carrying value of net assets of GCHEPL as at March 31,
2014 is appropriate.

GADLIL is re-registered in the Republic of Maldives for upgrading of existing terminal and construction of new
terminal at MIA. As per the work construction contract dated October 25, 2010 entered into with GMIAL, the
expected substantial completion date of the construction was July 1, 2014, and GADLIL’s registration in the
Republic of Maldives is valid till December 31, 2016. However, pursuant to the takeover of MIA by MACL,
GMIAL has terminated the work construction contract with GADLIL on December 10, 2012, These conditions
indicate the existence of a material uncertainty about the going concern of GADLIL, which is fully dependent on
the outcome of the arbitration process between GMIAL and GoM and MACL. However, the financial statements of
GADLIL as at and for the year ended March 31, 2014 have been prepared and accordingly consolidated on a going
concern basis.

a) The consolidated financial statements of the Group do not include Accounts for PSF (SC) of DIAL and GHIAL
as the same are maintained separately in the fiduciary capacity by these entities on behalf of Gol and are governed
by SOP issued vide letter number AV/13024/047/2003-SS/AD dated January 19, 2009 issued by MoCA, Gol.

b) The consolidated financial statements of the Group do not include billing to Airlines for DF by DIAL, as the
management of the Group believes that DIAL’s responsibility is restricted only to the billing on behalf of AAI in
accordance with the provisions of AAI (Major Airports) Development Fee Rules, 2011 and DF SOP.

GKUAEL had entered into a Concession Agreement with NHAI on November 30, 2011 for six laning of
Kishangarh-Udaipur-Ahmedabad section of National Highways 79A, 79, 76 and 8. Pursuant to non-fulfillment of
mandatory ‘conditions precedent’ specified under the Concession Agreement within the due date, GKUAEL has
issued a notice to NHAI dated December 21, 2012 of its intention to terminate the Concession Agreement. In
response, NHAI vide their letter dated January 1, 2013 termed the notice not maintainable both in law and in facts.
Further, NHAI in their letter dated January 17, 2013 to GKUAEL had also indicated of making good the alleged
defaults of NHAI within the cure period of 90 days. Further, the management of the Group has submitted the
proposal for the continuance of the project subject to certain modifications in the financial and other terms in the
Concession Agreement and is confident of obtaining approval of these modifications by NHAIL

The Company along with its subsidiary has made an investment of Rs. 724.43 crore (including loans of Rs. 24.43
crore and investment in equity shares of Rs. 700.00 crore) (March 31, 2013: investments in equity shares of Rs.
700.00 crore) in GKUAEL, which is primarily utilized towards payment of capital advances of Rs 590.00 crore
(March 31, 2013: Rs. 590.00 crore) to its EPC contractors and Rs. 124.42 crore (March 31, 2013: Rs. 107.75 crore)
towards indirect expenditure attributable to the project and borrowing costs (‘project expenses’). The management
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of the Group is confident of recovering the aforesaid capital advance and does not anticipate any compensation
payable to NHAI in view of the aforesaid dispute and continue to carry such project expenses as intangible assets
under development pending satisfactory resolution of the matter.

The Company has given an interest free loan of Rs. 115.00 crore to GWT during the year ended March 31, 2011 for
the purpose of an employee benefit scheme. GWT has utilised the proceeds of the loan received from the Company
in the following manner and the position as at March 31, 2014 and March 31, 2013 is:

B (Rs. in crore)
Particulars March 31, 2014 March 31, 2013
_Equity shares of GIL I 101.55 101.55
Equity shares of GAL 11.28 11.28
Others 2.17 2.17
Total I 115.00 115.00 |

SEBI had issued Circular No. CIR/CFD/DIL/3-2013 dated January 17, 2013 prohibiting listed entities from framing
any employee benefit scheme involving acquisition of own securities from the secondary market. SEBI had issued
Circular No. CIR/CFD/POLICYCELL/14/2013 dated November 29, 2013 extending the date of compliance to June
30, 2014. The management of the Company had submitted the details of the GWT to the stock exchanges and is in
the process of complying with the requirements of the circular within the prescribed timelines. As per the Trust
deed, GWT is undertaking employee benefit schemes and hence the Company has not consolidated financial
statements of GWT in the financial statements of the Company.

As at March 31, 2014, GICL has fixed deposits of Rs. 832.78 crore (March 31, 2013: Rs. 747.20 crore) with
Eurobank, Cyprus. The Republic of Cyprus is presently facing economic difficulties. The management is of the
view that inspite of such economic difficulties the amount held as fixed deposit with Eurobank is good for recovery
though withdrawal of the amount from the Republic of Cyprus would be subject to restriction as may be imposed by
the Central Bank of Cyprus. Accordingly, the amount of deposit has been considered as restrictive bank balance and
disclosed under ‘Other non-current assets’ in these consolidated financial statements of the Group.

a) KSPL is in the process of acquiring land for implementing a Multi-Product Special Economic Zone within the
meaning of Special Economic Zone Act, 2005 and had obtained an initial Notification from the Ministry of
Commerce, Gol vide Notification No. 635(E) dated April 23, 2007 to an extent of 1,035.67 hectares with an
approval for 3 years from June 2006. The said approval was extended till June 2012 and is further extended till
February 26, 2015. KSPL has obtained further notification from Gol vide Notification No. 342(E) dated February 6,
2013 to an extent of 1,013.63 hectares. Further, upon acquisition of the notified land, KSPL will seek for further
notification for additional land. Pending the same the entire land is acquired till date by the KSPL is treated as land
acquired for the purpose of implementation of Special Economic Zone awaiting notification.

b) KSPL, has acquired land for development of Special Economic Zone and initiated vatious rehabilitation and
resettlement initiatives thereafter for relocating the inhabitants residing on the land acquired. The amount of
expenditure incurred by KSPL towards rehabilitation and resettlement initiatives amounting to Rs. 63.69 crore
(March 31, 2013: Rs. 60.63 crore) has been treated as part of the land acquisition cost and is classified under capital
work-in-progress. Considering that the negotiations with the beneficiaries towards obtaining possession of land
necessitating the rehabilitation is in progress, no provision has been made towards the potential cost that is likely to
be incurred by KSPL towards rehabilitation and settlement.

¢) Land acquisition for SEZ project comprises direct purchases, land acquired from Andhra Pradesh Industrial
Infrastructure Corporation Ltd and land awarded by GoAP through notification. The land acquired through awards
by GoAP includes, payment towards structures, standing crops, solatium and interest from the date of notification
till the date of award. All the above costs are treated as part of land acquisition cost.

d) The Right to Fair Compensation and Transparency in Land Acquisition, Rehabilitation and Resettlement Act,
2013 (‘LARR Act’) was published in the Gazette of India by the Government of India on September 27, 2013. The
Act came into force on Januaryl, 2014, as per internal assessment and legal opinion obtained by KSPL, the
management of the Group is of the view that there is no further financial impact of the said act and accordingly no
adjustments have been made in the consolidated financial statements of the Group.
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A search under Section 132 of the IT Act was carried out at the premises of the Company and certain entities of the
Group by the Income Tax Authorities on October 11, 2012, followed by search closure visits on various dates
during the year ended March 31, 2013, to check the compliance with the provisions of the IT Act. The Income Tax
Department has subsequently sought certain information / clarifications. The Group has not received any demand
from the Income Tax Authorities. The management of the Group believes that it has complied with all the
applicable provisions of the IT Act with respect to its operations.

During the year ended March 31, 2014, with a view to restructure shareholdings in airport sector, the Company and
GEL have transferred 489,999,800 equity shares of Rs. 10 each held in DIAL to GAL, a 97.15% subsidiary of the
Company, at cost.

The Comptroller and Auditor General of India (‘CAG’) had conducted the performance audit of Public Private
Partnership (‘PPP’) project of AAI at Delhi Airport for the period 2006 to 2012. CAG has presented its report
before the Rajya Sabha on August 17, 2012 wherein they have made certain observations on DIAL. The Public
Accounts Committee (‘PAC’), constituted by the Parliament of India, has examined the CAG report and submitted
its observations and recommendations to Lok Sabha vide its Ninety fourth report in February 2014.

The management of the Group is of the opinion that the observations in the CAG report and the PAC report do not
have any financial impact on these consolidated financial statements of the Group.

36. Derivative Instruments

a. IRS outstanding as at the balance sheet date:

I

ii.

iii.

In case of DIAL, as per the conditions precedent to disbursement of External Commercial Borrowing (‘ECB’) loan.
DIAL has entered into an IRS agreement from floating rate of interest to fixed rate of interest against its foreign
currency loan of USD 31.06 crore (March 31, 2013: USD 34.13 crore). Since the critical terms of the IRS and the
principal terms of the loan are same, based on the internal assessment carried out by the management of the Group,
the net impact of the mark to market valuation of the IRS, net of gain / loss on the underlying loan is not expected
to be material and accordingly no adjustment has been made in these consolidated financial statements of the
Group.

Particulars of Purpose
Derivatives N
IRS outstanding as Hedge of variable interest outflow on ECB. Swap to pay fixed rate of interest as
at balance sheet mentioned below tranche wise and receive a variable rate equal to 6 months’ LIBOR:
date: USD 31.06 e .
crore (March 2013: March 31,2014 | March 31, 2013 | March 31, 2014 | March 31, 2013
USD 34.13 crore) ECB amount ECB amount Interest Interest
{USD in crore) | (USD in crore) Rate rate
8.88 9.75 4.99% 4.99%
6.65 7.31 | 2.76% 2.76%
8.88 9.75 | ~ 0.87% 0.87%
6.65 7.32 0.86% 0.86%

GAPL has entered into an IRS contract with Axis Bank Limited from floating rate of interest to fixed rate of
interest against its foreign currency loan amounting to USD 1.18 crore (March 31, 2013: USD 1.47 crore) covering
the period from October 12, 2010 to October 06, 2017. Based on the internal assessment carried out by the
management of the Group, the net impact of the mark to market valuation of the IRS, net of gain / loss on the
underlying loan is not expected to be material and accordingly no adjustment has been made in these consolidated
financial statements of the Group.

In case of GHIAL, as per the conditions precedent to disbursement of foreign currency loan of USD 12.50 crore
(March 31, 2013: USD 12.50 crore), GHIAL has entered into swap agreement from floating rate of interest to fixed
rate of interest covering the period of the foreign currency loan from September 10, 2007 to April 01, 2024. Since




GMR INFRASTRUCTURE LIMITED
Notes to the consolidated financial statements for the year ended March 31, 2014

Vi,

vil.

Vil

the critical terms of the IRS and the underlying foreign currency loan are the same, based on the internal
assessment carried out by the management of the Group, the impact of the mark to market valuation of the IRS, net
of gain / loss on the underlying loan, is considered to be immaterial and accordingly no adjustment has been made
in these consolidated financial statements of the Group.

ISG had entered into an IRS agreement with Royal Bank of Scotland for swapping floating rate of interest to fixed
rate of interest for its loan of Euro 33.60 crore covering the period June 30, 2008 to June 29, 2018. Based on the
internal assessment carried out by the management of the Group, the impact of the mark to market valuation of the
IRS, net of gain / loss on the underlying loan, was considered to be immaterial and accordingly no adjustment had
been made in these consolidated financial statements of the Group in this regard. Pursuant to the divestment, ISG
ceased to be a jointly controlled entity and accordingly, the Group has not consolidated the loans against which the
IRS have been taken by the Group.

During the year ended March 31, 2013, ATSCL has entered into an IRS contract with ICICI from floating rate of
interest to fixed rate of interest against its foreign currency loan amounting to USD 1.66 crore covering the period
from December 7, 2012 to December 7, 2017. Based on an internal assessment carried out by the management of
the Group, the net impact of the mark to market valuation of the IRS, net gain/loss on the underlying loan is not
expected to be material and accordingly no adjustment has been made in these consolidated financial statements of
the Group.

During the year ended March 31, 2014, MTSCL has entered into an IRS contract with ICICI from floating rate of
interest to fixed rate of interest against its foreign currency loan amounting to USD 1.66 crore covering the period
from May 8, 2013 to May 8, 2018. Based on an internal assessment carried out by the management of the Group,
the net impact of the mark to market valuation of the IRS, net gain/loss on the underlying loan is not expected to be
material and accordingly no adjustment has been made in these consolidated financial statements of the Group.

During the year ended March 31, 2014, GKEL has entered into an IRS from floating rate of interest to fixed rate of
interest and a cross currency swap contract with ICICI against its foreign currency loan amounting to USD 5.54
crore covering the period from October 1, 2014 to December 1, 2017. Based on an internal assessment carried out
by the management of the Group, the net impact of the mark to market valuation of the IRS, net gain/loss on the
underlying loan is not expected to be material and accordingly no adjustment has been made in these consolidated
financial statements of the Group.

GMIAL has entered into IRS agreement with Axis Bank Limited for swapping floating rate of interest to fixed rate
of interest against the loan of USD 14.50 crore (March 31, 2013: USD 14.50 crore) covering the period December
31, 2011 to December 31, 2015.

Since the critical terms of the IRS and the underlying foreign currency loan are the same, based on the internal
assessment carried out by the management of the Group, the impact of the mark to market valuation of the IRS, net
of gain / loss on the underlying loan, is considered to be immaterial and accordingly no adjustment has been made
in these consolidated financial statements of the Group.
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b. Un-hedged foreign currency exposure for monetary items is as follows:

(Foreign currencies and Indian Rs. in crore)

" Trade receivables, Trade payables, Long term
Fixed assets, non- | | . other long term 5
inventories, long- borrowings, short
current and current 8
Cash and bank . term and short- L term borrowings
Currency investments and liabilities and
balances term advances and and current
current long term and S
. other non-current maturities of long
investments short term g
and current assets A term borrowings
provisions
. 0.24 0.08 0.02 0.14 -
Canadian Dollar 0.41) (2.87) 0.16) 019 | -
Swiss Franc - - a0 U =
B - = (0.00) = —
. 0.00 - 0.01 0.18 B
Chinese Yuan (0.08) n (0.01) - -
Euro 0.86 0.01 20.40 1.54 0.00
(0.97) (13.00) (5.88) (4.85) (15.62)
Great Britain 0.00 - 0.13 0.10 0.24 3.12
Pound (‘GBP’) (0.06) (0.15) | (0.24) (0.07) (4.64)
Indonesian Rupiah 16,382.10 37.879.90 18,385.71 6,171.09 -
up (25,854.79) (24,497.84) (32,835.00) (6.232.89) -
Nepalese Rupee 0.45 114.87 0.23 1.35 B - |
pa P (2.22) (107.30) (0.25) (1.70) -
Sineapore Dollar 0.01 0.05 0.04 0.11 -
2R : (0.05) (0.08) (1.21) (23.49)
. . 0.05 - 0.07 0.01 -
Musikishiltia (0.06) : ©.11) (0.00) :
United States 32.21 58.57 20.94 33.77 172.23
Dollar (‘USD’) (31.99) (52.02) (23.27) (38.16) (170.94)
Amount in Rs 2,120.14 3.939.09 3.062.72 | 2.243.01 10.729.76
) (1,998.01) (4,230.21) (1,903.29) (2.567.9% (11,862.34)

Note: Previous year figures are mentioned in brackets.

Forward contract outstanding as at balance sheet date:

i . Amount in foreign currency in crore
i dil Entity | Currency |~ March31,2014 | Mareh 31,2013
Forward contract against payment
for offshore supplies and discounted | GKEL uUsD 1.50
letter of credit
GIML GBP - 4.64
Forward cover for hedging of loan MTSCL USD 1.66 -
availed ATSCL USD 1.66 1.66
B - B GREL USD 520 .
Forwa.lrd cont.ract for hedging the GAPL USD 0.08
supplier credit
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37. Employee Benefits
a) Defined contribution plan

Contributions to provident and other funds included in capital work-in-progress (note 32(a)), intangible assets under
development (note 32(b)) and employee benefits expenses (note 25) are as under:

(Rs. 1n crore)

Particulars March 31, 2014 March 31, 2013
Contribution to provident fund 20.32 14.10
Contribution to superannuation fund 13.39 12.03
33.71 26.13
b) Defined benefit plan
Provident Fund

Contribution to provident fund by DIAL included in capital work in progress (note 32(a)) and employee benefits

expenses (note 25) are as under:

(Rs. in crore)

Particulars March 31, 2014 March 31, 2013
Contribution to provident fund 3.95 5.48
3.95 5.48

The Guidance on Implementing of Accounting Standard 15, Employee Benefits (revised 2005) issued by Accounting
Standard Board (ASB) of the Institute of Chartered Accountants of India, states that benefits involving employer
established provident funds, which require interest shortfalls to be re-compensated, are to be considered as defined
benefit plans. Based on the actuarial valuation and on the assumptions provided below there is cumulative short-fall
of Rs. Nil (March 2013: Rs. 0.97 crore) which has been provided in these consolidated financial statements and is

included in other current liabilities (note 9).

The details of the fund and plan asset position are as follows:

(Rs. in crore)

Particulars | March 31, 2014 March 31. 2013
Plan assets at the year end, at fair value 65.35 56.45
Present value of benefit obligation at year end 65.35 55.48
Net (liability) / asset recognized in the balance sheet N (0.97)

Assumptions used in determining the present value obligation of the interest rate guarantee under the Deterministic

Approach:

o Particulars March 31, 2014 March 31,2013 |
Discount Rate 925% | 8.10%
Fund Rate o B 9.30% 8.60%
EPFO Rate 8.60% ~8.60%
Withdrawal Rate il 5.00% | 5.00%
Mortality Indian Assured Lives LIC (1994-96)

Mortality (2006-08) Ultimate
- (modified)Ult *

*As published by Insurance Regulatory and Development Authority (‘IRDA’) and adopted as Standard Mortality

Table as recommended by the Institute of Actuaries of India effective April 1, 2013

\‘J._\NFF‘)AJ

(

"I‘] J/
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Gratuity Plan
The Group has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a
gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The scheme is funded with

an insurance Company in the form of a qualifying insurance policy.

The following tables summaries the components of net benefit expense recognised in the statement of profit and loss and

the funded status and amounts recognised in the balance sheet for gratuity benefit.

Statement of profit and loss

Net employee benefits expenses

(Rs. in crore)

Particulars March 31, 2014 March 31, 2013
Current service cost B 7.01 6.02
Interest cost on benefit obligation 222 1.73
Expected return on plan assets B (2.61) (2.15)
Net actuarial (gain) / loss recognised (3.37) 0.92
Net benefit expenses 3.25 6.52
(Rs. in erore)
Particulars March 31, 2014 March 31, 2014
Actual return on plan assets 2.20 2.24
Balance sheet
(Rs. in crore)
Particulars March 31. 2014 March 31, 2013
Present value of defined benefit obligation 30.45 28.30
Fair value of plan assets - 27.12 27.01
Plan asset / (liability) (3.33) (1.29)

Changes in the present value of the defined benefit obligation

(Rs. in crore)

Particulars March 31,2014 March 31, 2013
Opening defined benefit obligation 28.30 21.08
New acquisitions 0.27 -
Interest cost 2.22 1.73
Current service cost 7.01 6.02
Benefits paid 3.5 (1.54)
Actuarial (gains) / losses on obligation (3.78) 1.01
Closing defined benefit obligation B 30.45 28.30
Changes in the fair value of plan assets are as follows

(Rs. in crore)

Particulars B March 31, 2014 March 31, 2013
Opening fair value of plan assets 27.01 16.36
Expected return on plan assets 2.61 2.15
Contributions by employer 1.48 9.95
Benefits paid (3.57) _(1.54)
Actuarial gains / (losses) on plan assets B (04n| 0.09
Closing fair value of plan assets - 27.12 27.01

The Group expects to contribute Rs. 1.58 crore (March 31, 2013: Rs. 9.04 crore) towards gratuity fund in next year.
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The major category of plan assets as a percentage of the fair value of total plan assets are as follows:

____Particulars March 31, 2014 March 31,2013
Investments with insurer managed funds | 100% . 100%
The principal assumptions used in determining gratuity obligation:

I Particulars B March 31, 2014 March 31, 2013
Discount rate 9.25% 8.10%
Expected rate of return on assets B 9.40% 9.40%
Expected rate of salary increase 6.00% 6.00%
Employee turnover B 5.00% 5.00%
Mortality Rate Refer note (iii) below | Refer note (iii) below

Notes :

i. The long term estimate of the expected rate of return on fund assets has been arrived at based on the prevailing yields on
these assets. Assumed rate of return on assets is expected to vary from year to year reflecting the returns on matching
government bonds.

ii. The estimates of future increase in compensation levels, considered in the actuarial valuation, have been taken on
account of inflation, seniority, promotion and other relevant factors such as supply and demand in the employment
market.

As per Indian Assured Lives Mortality (2006-08) (modified) Ult. (March 31, 2013: As per Indian Assured Lives
Mortality (2006-08) (modified) Ult)

il.

Amounts for the current and previous four years are as follows:

(Rs. in crore)

Gratuity
Particulars March 31, | March 31, | March 31, | March 31, | March 31,
2014 2013 2012 2011 2010

Present value of defined benefit obligation 30.45 28.30 21.08 13.48 8.48

Fair value of plan assets 27.12 27.01 16. 36 1291 8.38

Surplus / (deficit) (3.33) (1.29 (4.72) (0.57) (0.10)
Experience adjustments on plan liabilities (3.78) 1.01 | 2.64 (0.37) (0.46)

_Experience adjustments on plan assets (041) 0.09 0.38 | 0.09 0.07

Other defined post employment benefit:
Certain entities in the Group located outside India have defined unfunded post employment benefits for its employees.

The following tables summaries the components of net benefit expenses recognised in the statement of profit and loss
and the funded status and amounts recognised in the balance sheet for gratuity benefit.

(Rs. in crore)

- Particulars March 31, 2014 March 31, 2013

_Current service cost 2.51 B 2.53
Interest cost on benefit obligation B 0.42 0.45
Net actuarial (gains) / losses recognised |l . (L16) | (1.22)

_Net benefit expenses - 1.77 | ~ L76
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- !Rx, n crore)
- Particulars March 31, 2014 March 31, 2013

Opening defined benefit obligation o 7.18 5.44
Interest cost - 042 0.45
Current service cost o 2.51 2.53
Benefits paid (0.67) (0.02)
Actuarial (gains) / losses on obligation (1.16) (1.22)
Closing defined benefit obligation . 8.28 7.18

38. Leases

a. Finance lease

The Group has entered into finance lease arrangements (as lessee) in respect of certain assets for periods of 3 to 5 years.
The lease has a primary period, which is non-cancellable. The agreements provide for revision of lease rental in the
event of changes in taxes, if any, leviable on the lease rentals. There are no exceptional/ restrictive covenants in the lease

agreements,

{Rs. in crore)

Lease payment made during the year Rs. 0.66 crore (March 31, 2013: Rs. 0.88 crore)

b. Operating leases

Minimum | Present value | Minimum | Present value
. lease of minimum lease of minimum
Particulars
payments lease payments lease
As at March 31, 2014 As at March 31, 2013
(i) Payable not later than 1 year B 0.34 0.31 0.89 0.71
(ii) Payable later than 1 year and not later than 5
years 0.65 0.52 0.76 0.60
(iii) Payable later than 5 years - - - -
| Total — (i)+(ii)+(iii) = (iv) 0.99 0.83 1.65 1.37
Less: Future finance charges (v) 0.16 - 0.28
Present value of minimum lease payments [(iv)
=] B 0.83 - 1.37 |

The Group has entered into certain cancellable operating lease agreements mainly for office premises and hiring
equipments and certain non-cancellable operating lease agreements towards office premises and hiring office
equipments. The lease rentals charged during the year (included in note 32(a), note 32(b) and note 26) and the maximum
obligation on the long term non-cancellable operating lease payable as per the agreements are as follows:

(Rs. 1n crore)

Particulars Year ended Year ended
March 31,2014 | March 31, 2013

Payment

| Lease rentals under cancelable and non-cancellable leases 120.88 14152
Receipt
Lease rentals under cancelable leases 377 | 2.94
Obligations on non-cancelable leases:
Not later than one year 13.54 14.87
Later than one year and not later than five years 33.22 41.27
Later than five years - 26.64 32.23 |
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39. Deferred Tax

Deferred tax (liability) / asset comprises mainly of the following

_ (Rs. in crore)
March 31. 2014 March 31, 2013

SI.No. Particulars Deferred tax Deferred tax Deferred tax Deferred tax
asset __liability asset _ liability |

Deferred tax liability :

1 Depreciation - 1,407.64 - 1,046.13
Carry forward losses /
2 unabsorbed depreciation 1,218.88 - 904.53
3 Intangibles (Airport concession
rights) 80.70 - 80.68
4 Others 34.79 5.53

Sub — total (A) 1,334.37 1,407.64 990.74 1,046.13

Deferred tax liability (net) 73.27 55.39

Deferred tax asset:

1 Depreciation - 231.76 - 211.92
Carry forward losses /
2 unabsorbed depreciation 258.79 - 235.35 -
3 Others 17.54 34.68 -
Sub — total (B) 276.33 231.76 | 270.03 211.92
Deferred tax asset (net) 44,57 58.11

Total (A+B) 1,610.70 1,639.40 1.260.77 _1,258.05
Deferred tax asset / (Deferred (28.70) 2.72
tax liability) (net)
Change for the year 3142 95.51
Foreign currency translation (0.40) 0.22)
reserve
Deferred tax asset/(liability) on 1.06
account of acquisition during the
year

Charge/(credit) during the year 32.08 95.29

i. In case of GTAEPL and GTTEPL, as the timing differences are originating and reversing within the tax holiday period
under the provisions of section 80-IA of the IT Act, deferred tax has not been recognised by these companies.

ii. In case of PTBSL, deferred tax asset has not been recognized on unabsorbed losses on the grounds of prudence in view of
the management’s assessment of future profitability.

iii. During the year ended March 31, 2010, based on an expert opinion, GVPGL had recognised deferred tax asset amounting
to Rs. 147.00 crore on carry forward business loss and unabsorbed depreciation available for set-off from future taxable
income before commencement of the expected tax holiday period. The management believed that there was virtual
certainty, with convincing evidence, of availability of such future taxable income in view of the power pricing mechanism
in the PPA entered into with the Andhra Pradesh Power Distribution Companies (‘ APDISCOMS’) for supply of 370 MW
out of the total capacity of 387 MW, as amended, for a period of 23 years set to expire in 2029 and the agreement entered
into by GVPGL with Reliance Industries Limited (‘RIL’), Niko (Neco) Limited and BP Exploration (Alpha) Limited for
the supply of natural gas for a period till March 31, 2014 pursuant to allocation of natural gas from KG D-6 being made
available to GVPGL under firm allocation basis by the MoPNG, Gol, vide their letter dated November 18, 2009.

The management had recognized deferred tax liability in respect of all the timing differences which had originated up to
March 31, 2012 and were expected to reverse either before the commencement of the expected tax holiday period or after
the expiry of such tax holiday period.
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iv.

The natural gas supplies from KG D-6 basin had dropped significantly resulting in losses during the year ended March
31, 2014 and March 31, 2013. In the absence of virtual certainty supported by convincing evidence of future taxable
profits to GVGPL, for set off of unabsorbed depreciation and carry forward losses, the management has recognised
deferred tax asset only to the extent of deferred tax liability as at March 31, 2014 and March 31, 2013.

During the year ended March 31, 2014, EMCO has recognized a deferred tax asset of Rs. 30.07 crore on its carry forward
losses to the extent it is available for set-off from future taxable income before the commencement of the expected tax
holiday period. The deferred tax asset on carry forward losses is accounted net of the deferred tax liability arising out of
the difference between tax depreciation and depreciation/ amortization charged as per the books of account of EMCO and
is restricted to the extent there is virtual certainty of taxable profits under the IT Act before the commencement of
expected tax holiday period. The management of the Group believes that there is virtual certainty with convincing
evidence of availability of such future taxable income in view of the power pricing mechanism in the PPAs entered into
by EMCO with Maharashtra State Electricity Distribution Company Limited for 200 MW capacity, with Union Territory
of Dadra Nagar Haveli for 200 MW capacity, with GETL for 150 MW capacity based on back-to-back power sale
agreement with TANGEDCO and fuel linkage for full capacity of its plant. The management has recognized deferred tax
asset / liability in respect of all the timing differences which have originated upto March 31, 2014 and are expected to
reverse cither before commencement of the expected tax holiday period or after the expiry of such holiday period.

40. Provisions

(Rs, 1in crore)

i o - Amount
Provision e D Amount used
R As at April 1, R during the . As at March 31,
Particulars made during i ) during the
2013 year (inclusive 2014
the year year
of exchange
__differences) R
Provision for Operations and 81.01 27.45 12.89 _ 32.61 62.96
maintenance (44.79) (39.51) (3.29) - _ (81.01)
Provision for voluntary 108.56 - S 19.08 89.48
retirement compensation (127.93) - - (19.37) (108.56)

Notes:

i.
ii.

ili.

Previous year figures are mentioned in brackets.

DIAL has provided Rs. 288.82 crore (March 31, 2013: Rs 288.82 crore) towards reimbursement of voluntary retirement
compensation payable to AAI on expiry of the initial operational support period as per the terms and conditions of
OMDA. It has been recognised and amortised over the initial and extended period of OMDA.

The balance as at March 31, 2014 includes Rs. 1.96 crore (March 31, 2013: Rs. 2.09 crore) for which commercial
invoices have been received by GVPGL from the service provider.
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41. Information on Jointly controlled entities as per AS - 27

Name of the jointly Country of Percentage of effective ownership (directly or
controlled entities incorporation indirectly) as on
March 31, 2014 March 31, 2013

ISG ** Turkey - 40.00%
SGHMA Turkey - 29.00%
CJv Turkey 50.00% 50.00%
LGM ** Turkey - 40.00%
RCMEPLM India 16.10% 17.03%
TVS GMR **#** India - 29.99%
MGATL India 30.60% 30.60%
MGAECL India 30.60% 30.60%
TFS” India 20.98% 21.13%
DAFF” India 13.64% 13.73%
TIM" India 26.18% 26.36%
DAPSLA India 26.18% 26.36%
DFSPL" India 20.98% 21.13%
DSSHPL" India 20.98% 21.13%
DDFS ** India 42.72% 26.36%
WAISL" India 13.64% 13.73%
CDCTM" India 13.64% 13.73%
DCSCPL" India 13.64% 13.73%
DASPLA India 26.23% 26.41%
NMLM™ South Africa 25.80% 27.34%
TMR** South Africa - 27.34%
Lagshya India 29.99% 29.99%
APFT India 24.51% 24.51%
PTGEMS™ Indonesia 27.89% 29.40%
RCIM Indonesia 27.62% 29.11%
BIB™ Indonesia 27.36% 28.84%
KIM™ Indonesia 27.89% 29.40%
KCp™M Indonesia 27.89% 29.40%
BBUM Indonesia 27.89% 29.40%
BHBAM Indonesia 27.89% 29.40%
BNP/® Indonesia 27.89% 29.40%
TBBUM Indonesia 27.89% 29.40%
TKS™M™ Indonesia 19.52% 20.58%
BAS*** Indonesia 27.89% .
GEMSCR™M™ Indonesia 27.89% 29.40%

* Consequent to acquisition of additional stake from minority shareholder, DDFS has ceased to be a jointly controlled
entity and has become a subsidiary during the year.

** Sold during the year

**x*[ncorporated during the year.

**¥** Joint Venture agreement annulled during the year

~ Decrease in effective ownership consequent to change in holding structure of DIAL during the year.

A Decrease in effective ownership consequent to issue of equity shares to minority shareholders in GEL during the year
ended March 31, 2014.

A Ceased to be jointly controlled entity consequent to sale of ISG.




GMR INFRASTRUCTURE LIMITED
Notes to the consolidated financial statements for the year ended March 31, 2014

The Group’s aggregate share of each of the assets, liabilities, income and expenses, etc. (after elimination of the effect of
transactions between the Group and the jointly controlled entities) related to its interests in the joint ventures, as included
in these consolidated financial statements of the Group are as follows:

(Rs. in crore)

Particulars March 31, 2014 March 31, 2013
Non-current assets
Tangible and Intangible assets 662.02 ~ 1,557.08
Capital work-in-progress and Intangible assets under 80.80 99,66
development
Non-current investments 0.04 0.04
Deferred tax asset (net) 6.17 6.48
Long-term loans and advances 42.83 109.45
Other non-current assets 6.65 56.54
Current assets
Inventories 36.27 67.42
Trade receivables 157.15 175.35
Cash and bank balances 148.11 208.57
Short-term loans and advances 35.73 282.60
Other current assets 5.17 6.76

Non-current liabilities

Long-term borrowings 325.73 1,411.88
Trade payables B 46.70
Deferred tax liabilities (net) 9.73 7.91
Other long-term liabilities 097 111.89
Long-term provisions 4.74 17.50
Current liabilities

Short-term borrowings 82.05 38.78
Trade payables 121.88 121.10
Other current liabilities 83.84 310.68
Short-term provisions 11.61 26.40
Income

Sales and operating income 1,627.18 1,824.14
Other income 51.44 39.01
Expenses

Sub-contracting expenses 288.41 323.38
Cost of materials consumed 15.36 7.10
Purchase of traded goods 478.92 765.27
(Increase) / decrease in stock-in-trade (7.39) 8.15
Emplovee benefits expenses - 102.02 120.92
Other expenses 335.84 305.01
Utilisation fees 186.18 130.87
Finance cost 178.15 180.65
Depreciation and amortisation expenses 155.40 121.33
Tax expenses B 21.58 27.84

(Loss) / profit after tax (75.85) (127.37)
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N - (Rs. 1n crore)
_ ~ Particulars March 31,2014 March 31, 2013
Other matters
_Capital commitments | 23.90 28.27 |

Contingent liabilities:
i. Group’s share of contingent liabilities of the jointly controlled entities Rs. 18.16 crore (March 31, 2013: Rs. 9.57
crore).
ii. Refer note 33(b)(xv) regarding the details of compensation claimed on BIB.
iii. Refer note 33(b)(xvi) regarding details de-allocation of coal blocks of RCMEPL and bank guarantees provided by
the Group on behalf of the jointly controlled entities.

Refer note 30(a) regarding the details of profit on sale of certain jointly controlled entities during the year ended March
31, 2014 by the Group, which has been disclosed as an exceptional item.

42, Segment Reporting

a) The segment reporting of the Group has been prepared in accordance with AS 17 on Segment Reporting, notified under
the Companies Act, 1956 read with General Circular 8/2014 dated April 4, 2014, issued by the MCA.

b) For the purpose of reporting, business segments are primary segments and the geographical segment is a secondary
segment.

¢) The business segments of the Group comprise of the following:

Segment Description of activity
Airports Development and operation of airports
Power | Generation of power and provision of related services and exploration and mining activities
Roads Development and operation of roadways
EPC Handling of engineering, procurement and construction solution in the infrastructure sector
Others Urban Infrastructure and other residual activities

d) Geographical segment is categorised as ‘India’ and ‘Outside India’ and is based on the domicile of the customers.
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e) . Various business segments comprise of the following companies:

Power Segment Airport Segment
GEL TMR GHIAL DFSPL
GPCL CPL GFIAL DSSHPL
GVPGL FCK HMACPL DDFS
GBHPL GMAEL HASSL DAFF
GMEL GBEPL GHARML CDCTM
GKEL GUPEPL HAPL DCSCPL
HHPPL GHOEL GHASL DAPSL
GEML GGSPPL GHMSL TIM
GLEL KTCPL MGAECL ISG
GUKPL MTCPL TVS GMR SGH
GETL GINELL HDFRL GAL
GCSPL GINPCL MGATL GMRAML
GCEPL GREEL GAHSCL GMIAL
GBHHPL ATSCL APFT GMRPL
GLHPPL MTSCL DIAL Lagshya
GKEPL GEPML DASPL GAGL
RCMEPL GISPL DAPL GHAPDL
GCHEPL EDWPCPL TFS GALM
GECL GPIL
GENBV GCRPL Others Segment
PTDSU PTGEMS WAISL PRPPL
PTDSI RCI GHRL SRPPL
PTBSL BIB GAPL GSPHPL
GREL KIM GKSEZ GCAPL
SJK KCP APPL DSPL
PT BBU AKPPL KSPL
EMCO BHBA AMPPL GIML
HEGL BNP BPPL GICL
HEC TBBU BOPPL GIOSL
HMES TKS CPPL GIUL
HCM GEMSCR DPPL GIGL
NML BAS EPPL GEGL

GPL LGM

Roads Segment LPPPL GIOL
GMRHL GUEPL HPPL RPPL
GTTEPL GHVEPL IPPL GBPSPL
GTAEPL GCORRPL KPPL AREPL
GACEPL GOSEHHHPL LAPPL LPPL
GJEPL GKUAEL NPPL GHEMCPL
GPEPL GHPPL PAPPL NREPL

PPPL HFEPL
EPC Segment PUPPL GIL - Others Segment

GADL GADLML SPPL |
GADLIL Clv
GIL - EPC Segment
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GMR INFRASTRUCTURE LIMITED
Notes to the consolidated financial statements for the year ended March 31, 2014

43. Disclosure in terms of AS - 7: Construction contracts
(Rs. 1n crore)

Sl. No. Particulars March 31, 2014 | March 31, 2013 |
1 Contract revenue recognised during the year 1l 239.75 655.16
2 Aggregate cost incurred and recognised profits (less

recognised losses) up to the reporting date for contracts

in progress B B 1,529.33 1,993.40
3 Amount of customer advances outstanding for

contracts in progress 74.54 265.27
4 Retention money due from customers for contracts in

progress 131.04 | 131.71
5 Gross amount due from customers for contract works

as an asset 65.74 132.19
6 Gross amount due to customers for contract works as a

liability 0.57 1.67

44. Acquisitions and disposals during the year

a. The Group has the acquired following subsidiaries / jointly controlled entities during the year ended March 31, 2014:

[ o HFEPL | o NREPL

—

b. The Group had acquired following subsidiaries / jointly controlled entities during the year ended March 31, 2013:

[ o LPPL [ o AREPL J

¢. The effect of the acquisition of subsidiaries / jointly controlled entities on the financial position for the respective years
at the reporting date and the results for the reporting period.

(Rs. in crore)

Particulars March 31, 2014 | March 31, 2013
Reserves and surplus - (0.01)
Trade payables 0.21 0.01
Other current liahilities 0.76 0.32
Goodwill on consolidation 2.26 | -
Tangible assets 40.33 6.88
Intangible assets 0.03 = |
Capital work-in-progress 0.74 0.69
Long-term loans and advances 3.74 3.33
Cash and bank balances B 0.06 5.03
Short-term loans and advances - 0.19
Other current assets 0.75 | 0.11
Sales and operating income s | -
Other expenses - 0.01
Profit / (loss) before tax - (0.01)
Tax expenses - - | o - |
Profit/ (loss) aftertax | -1 (0.01) |

d. DDFS has become a subsidiary from a jointly controlled entity on account of additional share acquired during the year.
The impact of the same has not been considered in the table above.




GMR INFRASTRUCTURE LIMITED
Notes to the consolidated financial statements for the year ended March 31, 2014

e. Disposals during the year:

i. The Group has disposed following subsidiaries and jointly controlled entities during the year ended March 31, 2014

o TVSGMR o GJEPL
o GUEPL o TMR
o ISG o LGM
o EDWPCPL o SGH

ii. The Group had sold its entire equity shareholding in GESPL and its subsidiary GECPL during the year ended March
31,2013

iii. The financial position as at the date of sale of these entities and the results of these entities for the reporting period
from the beginning of the financial year till the date of disposals for the respective years were as follows:

(Rs. in crore)

Particulars March 31, 2014 March 31. 2013
Long-term borrowings 2,056.94 3,675.46
Short-term borrowings 61.98 -
Other long-term liabilities 178.69 -
Long-term provisions 5.30 -
Short-term provisions 31.35 -
Trade payables 18.60 -
Other current liabilities 597.66 76.76
2.950.52 3,752.22
Goodwill on consolidation - 44,62
Tangible assets 1,112.44 -
Intangible assets 1,396.01 -
Capital work-in-progress 181.26 3.865.55
Current investments 1.70 -
Long term loans and advances 99.08 -
Other non-current assets 12.77 182.15
Inventories 9.16 23.57
Trade receivables 36.72 -
Cash and bank balances 122,51 201.51
Short-term loans and advances 431.11 =
Other current assets 25.35 41.79
3.428.11 4,359.19
Sales and operating income B a 792.00 -
Other income 13.10 7.73
Cost of materials consumed 7.40 -
(Increase) / decrease in stock in trade (1.05) -
Sub-contracting expenses 1.81
Emplovee benefits expenses e 39.08 -
Purchase of traded goods 170.58 -
Other expenses 199.49 0.50
Utilisation fees 186.18 -
Finance costs 171.29 -
Depreciation and amortisation expenses 94.01 -
Profit / (loss) before tax expenses (63.69) 7.23
Tax expenses 0.47) 1.08
(Loss) / profit after tax (63.22) 6.15




GMR INFRASTRUCTURE LIMITED

Notes to the ¢ lidated ts for the year ended March 31, 2014

45, Related party transactions

a. Names of the related parties and description of relationship:

SI. No. |Relationship Name of the partics _
(0] Holding Company Glirl

(i) Sharcholders having substantial interest / AAL

enlerprises exercising significant influence over the African Spirit Trading 307 (Proprietary) Limited
subsidinrics or jointly controlled entities Adcelonnitiul India Limited (AIL)

APFTSB

Bharat Petroleum Corporation Limited (BPCL)
Brindaban Man Pradhang

BWWFSIPL

CAPIL

Cargp Service Center India Private Limited (CSCIPL)
CELEERI GHDPL

CHSAS

DIL

FAG

GoAP

MR Institute of Technology (GMRIT)

Greenwich Investments Limited (GRIL)

Hemeland Energy Management Limited

IDFS Trading Private Limited (IDFSTPL)

IEISL

Infrastructure Leasing and Financial Services Limited (IL&FS Limited)
iL. & FS Financials Services limited (JL&FS)

ILFS Renw

I1L&FS Urban Infrastructure Services Limited (TUISL)
IL&FS Energy Development Company Limited (ILFSEDCL)
India Development Fund (IDF)

IIF

Indian Oil Corporation Limited (IOCL)

Infrastructure Development Finance Company Limited (IDFC)
KIHPL

Kakinada Refinery& Petrochemicals Private Limited (KRPPL)
Lanco Group Limited (LGL)

LGM Guvenik (LGMG)

LISVT

Limnk Yatrim (LY)

LMPL

M/5 G.S.Atwal & Co.

MAHB

MAMPL

Malaysian Aerospace Engineering Sdn. Bhd. (MAE)
Malaysian Airline System Bhd. (MAS)

MSIF

Mehment Senk Aipsoy (MSA)

Menzics Aviation Bobba (Bangalore) Private Limited (MABBPL)
Menzics Aviation Cargo (Hyderabad) Limited (MACHL)
Metizics Aviation India Private Limited (MAIPL)
Menzies Aviation PLC (UK) (MAPUK)

Menzies Bobba Ground Handling Services Private Limited (MBGHSPL)
NAPC Limited (NAPC)

Nuvabharmi Power Private Limited (NBPPL)

Nepat Electricity Authority (NEA)

Odeon Limited (OL)

Oriental Tollways Private Limited (OTPL)

(ricntal Structures Engineers Private Limited (OSEPL)
Petronns International Corporation Limited (PICL)

P'T Dian Swastatika Sentosa Tbk (PT Dian)

1 Sinar Mas Cakrawala

RIL

Riverside Park Trading 164 (Pty) Limited (RPTL)

Rushil Construction (India) Private Limited (RCIPL)
Somerdet India Fund (SIF)

Sterlite Energy Limited (SEL)

I'encen Parking Services (India) Private Limited (TPSIPL)
TiMl

Tottenham Finanee Limited (TFL)

Travel Foods Services (Delhi) Private Limited (TFSDPL)
TWS Communications Solutions Limited (TVSCSL)
TVSLSL

TVS Sundram Iyengar & Sons limited

UE Development India Private Limited (UEDIPL)

Veda Infra-Holdings (India) Private Limited (VIHIPL)
Wipro Limited (WL)

WTGGE

Yitlorvin Limited (YL}




GMR INFRASTRUCTURE LIMITED

Notes to the lidated fi ial st

45. Related party transactions

a. Names of the related parties and description of relationship:

for the year ended March 31,2014

51 No.

Relationshin

(iif)

Name ol the parties

Enterprises where key management personnel and
their relatives exercise significant influence

CISL

GFFT

GEPL

GMR Estate Private Limited (GMREPL)

GIVLLP

GVF

GMR Varalakshimi DAV Public School (GVDPS)
GREPL

GWT

Raiam Enterprises Private Limited (REPL)

@(iv)

Fellow subsidiary companies (where transactions
have taken place)

cu

RSSL

GBPPL

GEOKNO India Private Limited (GEOKNO)
GHML

GHTPL

GHLM

(iMR Holdings (Overseas) Limited (GHOL)
(iMR Infrastructure Malta Limited (GIMTL)
GPPL

GSPL

v)

Jointly controlled entities

RCMEPL
NML.
TMR*
PTGEMS
RCL

BIB

KIM

KCp
BBU
BHBA
BNP
TBBU
TKS
GEMSCR
BAS
MGAECL
MGATL
TVS GMR*
Lagshya
APFT
DASPL
DFSPL
DSSHPL
DIDESY
DAFF
CRCTM
DCSCPL
WAISL
DAPSL
TIM

ISG*
SGH*
v
LGM*

(vi)

Associates

GJEPL**
GUEPL**
EDWPCPL**

(vii)

Key management personnel and their relatives

Mr. G.M. Rao (Choirman)
Mrs. G.Varalakshmi
M. G.B.S.Raju (Director)

Mr. Grandhi Kiran Kumar (Director) (Managing Director w.e.f. July 28, 2013)

M. Srinivas Bommidala ( Director)
Mr, B.V.Nag a Rao (Resigned as M
Mr. O Bangaru Raju (Director)

ging Director w.e.f. July 28, 2013)

* Ceased to be a jointly controlled entity during the year ended March 31, 2014.
** Subsidiaries as at March 3 1, 2013, became associates during the year ended March 31,2014.

*+ Consequent to acquisition of additional stake from the minority shareholders, DDFS has ceased to be a jointly controlled entity and became a subsidiary during the

year.




GMR INFRASTRUCTURE LIMITED
Notes to the lidated fi

ts for the year ended March 31, 2014

b.S ary of tr tions with the above related parties are as follows:

(s, in erore)

Niture of Transaction

March 31, 2014

March 31, 2013

Parchinge of investments
. Enterprises where key management personnel and their relatives exercise significant

Influence
GEPL

0.03

Sale of investments in equity shares
- Enterprises where key management personnel and their relatives exercise significant
influence

REPL

0.39

Allotment of equity shares
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or Jointly controlled entities

MAE

DIL

GRIL

TPSIPL

TVSLSL

APFTSB

0.60
0.15
0.50
0.95

20.85
1.27
0.60
0.15

Redetiption of investments in preference shares
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidinries or jolntly controlled entities

RCIPL

46.73

Refund of share application money received
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or Jointly controlled entities

TIML

0.80

Share application money received
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities

GRIL

TPSIPL

MAE

0.60

0.60
0.15
0.01

Share application money paid
- Jointly controlled entities
MGAECL

10.20

Louns! advances repaid by
- Fellow Subsldiary companies
GHML
GHLM
GPPL
- Jointly controlled entities
APFT
MGAECL
- Enterprises where key management personnel and their relatives exercise significant
influence
GVF
REPL

131.33
692.76

0.75

9.66
3.20

26.91

1.25

14.00

Loans/ advances given to
- HoldIng company
GHPL
- Enterprises where key management personnel and their relatives exercise significant
influence
REPL
GVF
GVDPS
- Jointly controlled entities
MGAECL
APFT
GUEPL
- Fellow Subsidiary companies
RSSL
GHLM
GHML
GPPL

0.01

3.20
0.55
1.49

70.98

692.76
4.32

14.00
15.62

2.50

0.75

153.98
1.25




GMR INFRASTRUCTURE LIMITED
Notes to the ¢ lidated fi

ts for the year ended March 31, 2014

b. Summary of transactions with the above related parties are as follows:

({Hs. in crove)

Nature of Transaction

March 31. 2014

March 31, 2013

Loans taken from
- Holding company
GHPL
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
IL&FS
CHSAS
[LFS Renw
CSCIPL
- Enterprises where key management personnel and their relatives exercise significant
influence
GEPL
- Fellow Subsidiary companies
GPPL

1.20

20.00

12.77

24.44
5.66
19.50
5.10

92.80

Loans repaid
- Holding company
GHPL
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
MAIPL
CSCIPL
- Enterprises where key management personnel and their relatives exercise significant
influence
GEPL
- Fellow Subsidiary companies
GPPL

5.40

0.10
5.90

1.20

37.00

0.10

187.80

Redemption of Investments in compulsorily convertible debentures
- Fellow Subsidiary companies
GHML

99.12

Purchase of fixed assets
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidinries or jointly controlled entitles
DIL
APFTSB
WL [Amounting to Rs. 36,660]
- Fellow Subsidiary companies
RSSL
- Jolntly controlled entities
WAISL

Laghys

0.05

9.95

0.46
0.15
L7

0.23

0.72
0.01

Repayment of Subordinate Debt
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidlaries or jointly controlled entities

UEDIPL

26.00

Deposit received
- Fellow Subsidiary companies
RSSL
- Jointly controlled entities
DDFS
DAFF
CDCTM
DAPSL
TIM
DASPL
DFSPL

0.51

0.23
0.02
0.05

Deposit repaid
- Jointly controlled entities
™

1.25

Deposits given
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities

APFTSB
- Fellow Subsidiary companies

RSSL (March 31, 2013: Rs. 5,000)

GPPL
- Enterprises where key management personnel and their relatives exercise significant
influence

GFFT

002
0.02

0.98




GMR INFRASTRUCTURE LIMITED
Notes to the c lidated financial stat ts for the year ended March 31, 2014

b. Summary of transactions with the above related parties are as follows:

(IRs, in crore)

Nature of Transaction March 31, 2014 March 31, 2013
Deposit refund received
- Enterprises where key management personnel and their relatives exercise significant
influence
GFFT 3.14
- Fellow Subsidiary companies
RSSL 0.17
Egquity dividend declared by the Company
- Holding company
GHPL 2736 27.36
- Enterprises where key management personnel and their relatives exercise significant
influence
GIVLLP 0.30 0.30
GWT 0.05 0.05
GEPL 0.18 0.18
~ Key management personnel and their relatives
Mr. G.M.Rao 0.01 0.01
Mrs. G.Varalakshmi 0.01 0.01
Mr. G.B.S.Raju 0.01 0.01
Mr. Grandhi Kiran Kumar 0.01 0.01
M. Srinivas Bommidala [Amounting to Rs. 45,116 (March 31, 2013: Rs, 45.166)] 0.00 0.00
Equity dividend paid by subsidiaries / jointly controlled entities
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jolntly controlled entities
IDFSTPL 1.63 1.09
YL 9.52 2.11
MACHL 425 5.75
Preference dividend paid by subsidiaries
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
MACHL 215 2.15
Revenue from operations
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
AAI 2.64 2.70
LGMG 0.11
MAHB - 0.65
LMPL 2.09 0.96
TIML 2.31 0.36
- Fellow Subsidiary companies
GSPL 0.04 0.03
GPPL [Amounting to Rs. 19,127 (March 31, 2013: Rs. Nil)] 0.00
- Associates
GJEPL 2.32
- Jointly controlled entities
DDFS 31.05 97.89
TVS GMR - 0.10
Lagshya 8.90 11.30
MGATL 6.02 0.10
MGAECL 2.27 0.01
TIM 57.07 34.86
DCSCPL 15.89 20.36
DAFF 10.29 15.01
CDCTM 99.55 87.32
TFS 748 7.03
DAPSL 4.89 2.94
DASPL 2.52 3.01
DFSPL 343 3.66
DSSHPL 347 3.26
_APFT o B 0.47 0.26
278 Ase\
/:\( ) —80

@ ®,
1 Bengaluru|

ENIN ,-?/



GMR INFRASTRUCTURE LIMITED
Notes to the lidated fi ial st ts for the year ended March 31, 2014

b. Summary of transactions with the above related parties are as follows:

(Rs. In crore)
Nature of Transaction B . March 31, 2014 March 31, 2013
Fees received for services rendered
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
CELEBI GHDPL 337 2.95
BWWFSIPL 3.61 2.94
GMRIT [Amounting to Rs. Nil (March 31, 2013: Rs. 45,000)] - 0.00
TVSLSL 0.02
CAPL 6.06 7.16
LISVT 0.90 241
APFTSB [Amounting to Rs. 45,776 (March 31, 2013: Rs. Nil)]
- Jointly controlled entities
ISG 2.25 6.81
PTGEMS 38.36 28.66
BIB - 2.93
TBBU - 2.78
LGM 4.57 1.75
- Fellow Subsidiary companies
RSSL [Amounting to Rs. 25,090 (March 31, 2013: Rs. Nil)] 0.00
Fee paid for services received
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
WL 9.42 9.71
TVSCSL - 3.87
TVSLSL - 0.09
AAL 0.08 0.10
CELEBI GHDPL 0.04 0.19
APFTSB - 0.02
- Enterprises where key management personnel and their relatives exerclse significant
influence
GFFT 0.01 0.17
Interest income
- Enterprises where key management personnel and their relatives exercise significant
influence
REPL 0.07 0.02
- Jointly controlled entities
ISG 0.10 0.37
DAFF 1.15 3.97
CDCTM 2.21
DASPL 0.51
DFSPL - 0.05
APFT 0.03 0.01
MGAECL - 0.01
- Fellow Subsidiary companies
GHML 0.34 1.15
CIL 0.21 0.85
GHLM 6.59 -
GPPL 0.70 0.60
Airport operator fees
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
FAG 100.07 45.92
Provision for doubtful loans and advances
- Fellow Subsidiary companies
CIL - 49.32
Loans and advances / receviables write off
- Fellow Subsidiary companies
GHOL 0.55
GIMTL 0.01
- Jointly controlled entities
DCSCPL 3.08
DSSHPL 0.74
DFSPL 0.35
WAISL 2.09
TIM 1.32
TFS 0.74




GMR INFRASTRUCTURE LIMITED
Notes to the lidated financial st.

ents for the year ended March 31, 2014

b. S ary of tr tions with the above related parties are as follows:

(Hs, in ¢rove)

Nature of Transaction

March 31. 2014

March 31. 2013

Sub-contracting expenses
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities

UEDIPL o 1.95

Revenue share paid/payable to concessionaire grantors

- Shareholders having substantial interest / enterprises exercising significant influence over the

subsidiaries or jointly controlled entities
AAI 1.838.06 1.533.16

Rent Paid

- Enterprises where key management personnel and their relatives exercise significant

influence
GVF 0.01
GFFT 20.62 19.97

- Jointly controlled entities
ISG 0.51

Managerial remuneration to

- Key management personnel and their relatives
Mr. G.M. Rao 10.10 4.33
Mr. G.B.S.Raju 7.03 491
Mr. Srinivas Bommidala 3.09 3.48
Mr. B.V. Nageswara Rao 2.76 2.20
Mr. Grandhi Kiran Kumar 4.04 1.56
Mr. O Bangaru Raju 242 220

Logo fee paid/payable to

- Holding company
GHPL 9.91 14.76

Technical and consultancy fee

- Shareholders having substantial interest / enterprises exercising significant influence over the

subsidiaries or jointly controlled entities
AAl 0.16 0.42
FAG 1.39 9.81
LY - 461
DIL 0.27 0.21
MAHB 2.80 5.30
TIML 1.68 =
MAPUK 5.33 4.76
APFTSB 0.37

- Jointlv controlled entities
ISG 0.12
cIv 0.65

- Fellow Subsidiary companies
RSSL (Amounting to Rs. 49,926) 0.00 0.22
GPPL 0.13

Other expenses - others

- Shareholders having substantial interest / enterprises exercising significant influence over the

subsidiaries or jointly controlled entities
AAI 0.31
TPSIPL 0.99 1.01
LISVT - 1.80
MAHB 1.16
BPCL 0.01
DIL 1.09 0.50
IOCL [Amounting to Rs. Nil (March 31, 2013: Rs. 26,520)] 0.00
LMPL 0.45 0.43
LGMG 3.85
BWWFSIPL 0.68 0.65
TIML 0.13
TVSCSL 1.47
YL 5.00

- Jointly controlled entities
WAISL 42.17 40.46
Lagshya 0.10
TVS GMR 001
TIM 0.0l
1SG 0.02

- Fellow Subsidiary companies
RSSL 69.30 63.13
GPPL 001
GSPI 010




GMR INFRASTRUCTURE LIMITED

Notes to the lidated fi ial stat ts for the year ended March 31, 2014

b. Summary of transactions with the above related parties are as follows:

(I8, In crore)

Nature of Transaction

March 31, 2014

March 31. 2013

Purchase of fuel
- Jointly controlled entities

PTGEMS 41.33

Reimbursement of expenses incurred on behalf of the Group

- Holding company
GHPL 5.88 1.81

- Shareholders having substantial interest / enterprises exercising significant influence over the

subsidiaries or jointly controlled entities
CHSAS 0.07 0.11
CSCIPL 0.18 0.26
LMPL 0.01 0.03
YL 0.28 0.82
CELEBI GHDPL (March 31, 2013: Rs. 40,634) 0.02 0.00
APFTSB 0.01 0.01

- Jointly controlled entlties
CDCTM 0.01
DCSCPL 0.06 -
TFS 0.05 0.01
DAFF 0.03 0.01
™ . 0.01
WAISL 0.01 -

- Fellow Subsidiary companies
GSPL - 0.93
RSSL 0.18 0.18
GPPL [Amounting to Rs. Nil (March 31, 2013: Rs. 16,253)] - 0.00

- Enterprises where key management personnel and their relatives exercise significant

influence
GVF 0.95 0.80

Expenses incurred by the Group on behalf of

- Shareholders having substantial interest / enterprises exercising significant influence over the

subsidiaries or jointly controlled entities
AAI 1341 11.32
CELEBI GHDPL 0.02 0.09
TIML - 0.19
KRPPL 1.69
CHSAS - 0.02
WL [Amounting to Rs. 15,441] 0.00 0.01
YL 0.27 .
LMPL 0.01

- Jointly controlled entities
WAISL 0.16 0.01
DAPSL 1.43 1.59
DASPL 5.10 4.28
DCSCPL 2.27 344
DSSHPL 0.63 0.77
CDCTM 10.36 6.94
TIM 1.43 1.79
DAFF 0.01 0.01
TFS 1.90 2.12
DFSPL 0.91 0.90
Laqgshya 0.49 0.45
APFT 0.10 0.05
MGATL 0.03 0.03
TVS GMR 0.03
DDFS 1.37

- Fellow Subsidiary companies
RSSL 0.05
GSPL 0.51
GBPPL 0.19 0.37

- Enterprises where key management personnel and their relatives exercise significant

influence
GVF 0.21
GFEPI B ool

Donations

- Enterprises where key management personnel and their relatives exercise significant

influence
GVF 1141 ] RR

Personnel Expenses

- Shareholders having substantial interest / enterprises exercising significant influence over the

subsidiaries or jointly controlled entities
AAI 355 433
TIML 003

DIl 001 0.05




GMR INFRASTRUCTURE LIMITED
Notes to the lidated financial stat ts for the year ended March 31, 2014

b. Summary of transactions with the above related parties are as follows:

R {Hs. In crove)
Nature of Transaction | March 31,2014 March 31. 2013
Rent received
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
AAI 0.04 0.42
CELEBI GHDPL 0.16 0.12
IOCL [Amounting to Rs.28,860 (March 31, 2013: Rs. 27,060)] 0.00 0.00
BPCL 0.02 0.02
- Fellow Subsidiary companies
RSSL 0.20
Ground handling commission paid
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
CELEBI GHDPL 0.24 0.32

BWWEFSIPL 0.23 0.21
CAPL 0.27 -

Construction cost paid to (including advances)
- Fellow Subsidiary companies

GPPL 47410
- Shareholders having substantial interest / enterprises exercising slgnificant influence over the
subsidiaries or jointly controlled entities

OSEPL - 263.28
ILFS Renw 121
Interest paid
- Holding Company
GHPL [Amounting to Rs.17,753] 0.00 0.04

- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities

AAl 1.80 18.62
UEDIPL 0.10
CHSAS 0.35 0.18
LY 0.44
DIL 0.14

- Enterprises where key management personnel and their relatives exercise significant

influence
GMREPL [Amounting to Rs. 3,945 (March 31, 2013: Rs. Nil)] 000

- Fellow Subsidiary companies
GPPL 6.49 1.08

Corporate guarantee given on behalf of
- Fellow Subsidiary companies

GHML 19.35 112
- Jointly controlled entities

MGATL 8.1l

ISG 572.46
- Associates

GUEPL 450.67

Corporate guarantee extinguished
- Jointly controlled entities

ISG 1,239.79
Bank guarantees given on behalf of
- Fellow Subsidiary companies

GEOKNO India Private Limited 8.77
- Associates

GUEPL 17.50

GIFPI 12 50

Pledge of fixed deposit given on behalf of
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities

WTGGE 17.50 18.00
- Enterprises where key management personnel and their relatives exercise significant
influence
GREPL 20.00
REPT - 50.00

Pledge of fixed deposit extinguished
- Enterprises where key management personnel and their relatives exercise significant

influence
GREPL 500
REPI. 50 00

fU \
!13' Bengaluru | £ |




GMR INFRASTRUCTURE LIMITED
Notes to the lidated financial st

ts for the year ended March 31, 2014

b. Summary of transactions with the above related parties are as follows:

(R, in crore)

Nature of Tr tii

March 31, 2014

March 31. 2013

Balance Payable / (receivable)
- Holding Company
GHPL
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidiaries or jointly controlled entities
AAL
FAG
APFTSB
MAE
LISVT
MAS
MAHB
[OCL [Amounting to Rs. Nil (March 31, 2013: Rs.1,560)]
UEDIPL
DIL
TIML
CSCIPL
WL
LMPL
OSEPL
MAIPL
MAPUK
GoAP
CHSAS
TPSIPL
CELEBI GHDPL
BWWFSIPL
CAPL
YL
IDFSTPL [Amounting to Rs. Nil (March 31, 2013: Rs. 5,440)]
LY
TVSLSL
TVSCSL
GMRIT
ILFS Renw
KRPPL
IL&FS
- Enterprises where key management personnel and their relatives exercise significant
influence
GFFT
GVF
CISL
GWT
GEPL
GIVLLP
- Fellow Subsidiary companies
GPPL
CIL
GSPL
RSSL
GHTPL
GBPPL
GHLM
GHML
- Jointly controlled entities
GEMSCR

11.31

119.06
50.11
(0.26)

0.39
421

1.59
0.71
1.03
737

13.41
031
1.00
L1

315.05
6.76
0.48

(0.33)

(1.41)

(2.17)
484

(0201)

(25.10)
(19.33)
(8.59)
(115.00)
0.17
0.30

(660.49)
(2.45)
0.12
8.48
(135.00)
(1.18)
(6.43)

14.40
0.1
13.20
(1.24)
(9.84)
(0.20)
(9.40)
0.05
7.08
(3.35)
(2.59)
(5.05)
115.62
86.59
(6.71)
(0.93)
(1.23)
14.01

15.52

364.56
41.36
(0.61)
2.16
(3.13)

2.74
0.00
0.01
0.09

(0.07)
5.09
5.50

14.09

28.37
1.10
0.45

315.05
6.67
0.21

(0.57)

(.21

(3.60)
0.45
0.00
6.61
0.04
0.27

(0.01)

20.71

54.44

(30.07)
(1.73)
(8.59)
(115.00)

(679.43)
(14.64)
0.15
357
(135.00)
(1.12)

(127.01)
17.26
8.08

(0.01)
0.04
(10.20)
(0.79)
346
(3.59)
(2.45)
(3.98)
115.60
78.97
6.71
(5.38)
(1.04)
12.64
(0.09)
111.97
11.98)

®
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GMR INFRASTRUCTURE LIMITED

Notes to the lidated financial stat ts for the year ended March 31, 2014
b. S ary of tr with the above related parties are as follows:
R . L _ (Rs. in crore)
e — Nature of Transaction = March 31,2014 | March 31, 2013
- Associates
GUEPL (74.43)
GJEPL 3.64
EDWPCPL (0.01)
- Key management personnel and their relatives
Mr. G.M. Rao 791 4.00
Mr. Grandhi Kiran Kumar —— 249 -
Outstanding corporate guarantees
- Fellow Subsidiary companies
GHML 205.67 186.32
- Jointly controlled entities
MGATL 8.11 -
ISG * 1,462.17
- Associates
GLIEPI 450.67
Outstanding bank guarantees
- Fellow Subsidiary companies
GEOKNO 8.77
- Associates
GUEPL 17.50
GJEPL 12.50
Outstanding pleadge of fixed deposits
- Shareholders having substantial interest / enterprises exercising significant influence over the
subsidlaries or jointly controlled entities
WTGGE 125.50 108.00
- Enterprises where key management personnel and their relatives exercise significant
influence
GREPL 15.00 20.00
REPL - 50.00

* Pursuant to the divestment, ISG ceased to be a jointly controlled entity and accordingly, ISG has not been considered as a related party as at

March 31, 2014. Refer note 30 (a).

Notes:

1. The Group has provided securities by way of pledge of investments for loans taken by certain companies.
2. Certain Key management personnel have extended personal guarantees as security towards borrowings of the Group and other body corporates.
Similarly, GHPL and certain fellow subsidiaries have pledged certain shares held in the Company as security towards the borrowings of the

Group.

3. Remuneration to key managerial personal does not include provision for gratuity, superannuation and premium for personal accidental policy,

as the same are determined for the Company as a whole




GMR INFRASTRUCTURE LIMITED
Notes to the consolidated financial statements for the year ended March 31, 2014

46. The Board of Directors of the Company have recommended a dividend of Re. 0.10 per equity share of Re. 1 each for the year
ended March 31, 2014.

47. Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in the consolidated
financial statements of the Group have been rounded off or truncated as deemed appropriate by the management of the Group.

48. Previous year’s figures have been regrouped and reclassified, wherever necessary, to conform to those of the current year’s
classification. Further, the previous year’s figures are not comparable with those of current year’s to the extent of
discontinuing operations, refer note 30.
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