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1.

We have reviewed the accompanying statement of unaudited consolidated Ind AS financial
results of GMR Infrastructure Limited Group comprising GMR Infrastructure Limited (the
‘Company’) and its subsidiaries (together referred 1o as “the Group’), its joint ventures /
joint operations and associates, [or the quarter and nine months ended December 31, 2018
(the “Statement™) attached herewith, being submitted by the Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (‘the Regulation™), read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016 (*the Circular’).

The preparation of the Statement in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial
Reporting” prescribed under Section 133 of the Companies Act, 2013 read with Rule 3 of
Companies (Indian Accounting Standards) Rules. 2015, as amended, read with the Circular
is the responsibility of the Company's management and has been approved by the Board of
Directors of the Company. Our responsibility is to express a conclusion on the Statement
based on our review.

We conducted our review in accordance with the Standard on Review Engagements (SRE)
2410, ‘Review of Interim Financial Information Performed by the Independent Auditor of
the Entity” issued by the Institute of Chartered Accountants of India. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the
Statement is [ree of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied 1o financial data and thus provides
less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

a) As detailed in the accompanyving unaudited consolidated Ind AS financial results for the
quarter and nine months ended December 31, 2018, GMR Chbhattisgarh Energy Limited
(*GCEL") referred to in note 9 and certain other entities (associates/ joint ventures) referred
1o in note 5(a) to 5(e) have been incurring losses. Based on the valuation assessment carried
out by an external expert during the vear ended March 31. 2018, there exists further
diminution in the value of Rs. 2.250 crore [or the Group’s investment in GCEL and certain
other entities (associates/ joint ventures) as at March 31, 2018, which have not been
accounted for by the Group. The aforesaid accounting treatment is not in accordance with
the relevant accounting standards. Had the management accounted for the aforesaid
diminution. the loss after tax and minority interest cumulatively upto December 31, 2018
would have been higher by Rs, 2.250 crore with a consequential impact on the consolidated
reserves ol the Group as at December 31, 2018. Further. we are unable 1o comment on any
consequential impact that may arise pursuant to the outcome of the resolution process being
undertaken for GCEL as per the circular “Resolution of Stressed Assets — revised
framework™ issued by the Reserve Bank of India dated February 12, 2018 (*RBI circular’).
In respect of the above matters. our audit report {or the vear ended March 31, 2018 and
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In respect of the above matters, our audit report for the year ended March 31, 2018 and
review reports for quarters ended June 30, 2018 and September 30, 2018 were similarly
qualified.

b) As detailed in note 5(d) to the accompanying unaudited consolidated Ind AS financial
results for the quarter and nine months ended December 31, 2018, GMR Energy Limited
(*GEL"),GMR Vemagiri Power Generation Limited ((GVPGL") and GMR Rajahmundry
Energy Limited ("GREL’), have ceased operations and have been incurring significant
losses with a consequential erosion of net worth resulting from the unavailability of
adequate supply of natural gas. Further, GREL has rescheduled the repayment of project
loans due to implementation of the Strategic Debt Restructuring Scheme to convert part of
the debt outstanding into equity and is in the process of implementing the resolution plan
as per the RBI circular, Continued uncertainty exists as to the availability of adequate
supply of natural gas which is necessary to conduct operations in these entities at varying
levels of capacity in the future and the appropriateness of the going concern assumption of
these entities is dependent on the ability of the aforesaid entities to establish consistent
profitable operations as well as raising adequate finance to meet short term and long term
obligations. Accordingly we are unable to comment on the carrying value of the Group’s
assets (including advances)/ obligations in these entities as at December 31, 2018 and on
any consequential impact that may arise pursuant to the outcome of the resolution process
being undertaken for GREL as per the RBI circular. In respect of the above matter, our
audit report for the year ended March 31, 2018 and review reports for quarters ended June
30, 2018 and September 30, 2018 were similarly qualified.

c) As detailed in note 3 to the accompanying unaudited consolidated Ind AS financial
results for the quarter and nine months ended December 31, 2018, the tax authorities of
Maldives have disputed certain transactions not considered by GMR Male International
Airport Private Limited (‘GMIAL’), a subsidiary of the Company. in the computation of
business profit taxes and withholding tax and have issued notice of tax assessments on
business profit taxes and withholding tax together with the applicable fines and penalities.
The management of the Group is of the view that such disputes from the tax authorities are
not tenable and have considered the tax exposures as a contingent liability. In the absence
of comprehensive analysis on the above tax exposures, we are unable to determine whether
any adjustments might be necessary to the accompanying unaudited consolidated [inancial
results for the quarter and nine months ended December 31, 2018. In respect of the above
maltier, our audit report for the year ended March 31, 2018 and review reports for quarters
ended June 30, 2018 and September 30, 2018 were similarly qualified

S. Based on our review conducted as above except for the effect of the matter described in
paragraph 4(a) above and possible effects of the matter described in paragraph 4 (a) to
paragraph 4 (c) above and based on the consideration of the reports of other auditors on the
unaudited separate quarterly {inancial results and on the other financial information of
subsidiaries / associates / joint ventures / joint operations, nothing has come to our attention
that causes us to believe that the Statement for the quarter and nine months ended December
31, 2018 prepared in accordance with recognition and measurement principles laid down
in the applicable Indian Accounting Standards specified under Section 133 of the
Companies Act, 2013, read with relevant rules issued thereunder and other recognised
accounting practices and policies has not disclosed the information required to be disclosed
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9.

in terms of the Regulation, read with the Circular, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

We draw attention to note 15 to the accompanying unaudited consolidated Ind AS financial
results for the quarter and nine months ended December 31, 2018. Management has
prepared the accompanying financial results on a going concern basis, which is dependent
on the management’s plans to raise funds through monetization of assets (including active
discussions with investors (or the sale of stake in certain key assets) and other strategic
initiatives 10 meet its current obligations, the outcome of which is uncertain as of date. Our
conclusion is not qualified in respect of this matter.

We draw attention to note 10 and 11 to the accompanying unaudited consolidated Ind AS
financial results for the quarter and nine months ended December 31, 2018 with regard to
the ongoing arbitration for compensation of losses being incurred by GMR Ambala
Chandigarh Expressways Private Limited (‘GACEPL’) and GMR Hyderabad Vijayawada
Expressways Private Limited (‘GHVEPL’), subsidiaries of the Company since the
commencement of commercial operations for reasons as detailed in the aforesaid notes.
Pending outcome of the aforesaid arbitration proceedings and based on management’s
internal assessment of expected compensation inflows from the arbitration proceedings and
an external legal opinion obtained by the management of GACEPL and GHVEPL, the
management of the Group is of the view that the carrying value of the intangible assets /
other assets of Rs. 2.515.00 crore as at December 31, 2018 in GACEPL and GHVEPL is
appropriate. Further, the auditors of these subsidiaries have included an emphasis of matter
in their respective review reports issued for the quarter and nine months ended December
31, 2018 with regard to the aforesaid matter. Our conclusion is not qualified in respect of
this matter.

We draw attention to note 14 to the accompanying unaudited consolidated Ind AS financial
results for the quarter and nine months ended December 31, 2018 regarding the recovery /
adjustment of costs incurred towards residential quarters for Central Industrial Security
Force (‘CISF’) by GMR Hyderabad International Airport Limited (‘GHIAL’) and certain
other costs as detailed in the aforesaid note out of the Passenger Service Fee (Security
Component) ['PSF SC’'] by GHIAL and Delhi International Airport Limited (*DIAL")
pending the final decision from the Hon’ble High Court of respective jurisdictions and
consequential instructions from the Ministry of Civil Aviation. Our conclusion is not
qualified in respect of this matter.

We draw attention to note 5(e) 1o the accompanying unaudited consolidated Ind AS
financial results for the quarter and nine months ended December 31, 2018 with regard to
the cessation of construction of the 300 MW hydro based power plant on Alaknanda river.
Uttarakhand being constructed by GMR Badrinath Hydro Power Generation Private
Limited (‘\GBHPL"). a joint venture of the Group. The Hon’ble Supreme Court of India
(‘the Supreme Court’), while hearing a civil appeal in the matters of a hydro power
company., directed that no further construction work shall be undertaken by certain projects
until further orders. The management of the Group is confident of obtaining the requisite
clearances and based on a business plan and valuation assessment by an external expert
during the vear ended March 31, 2018 is of the view that the carrying value of the
investments in GBHPL as at December 31, 2018 is appropriate. Our conclusion is not
qualified in respect of this matter.
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We draw attention to note 5(b), 5(c), 6, and 8 to the accompanying unaudited consolidated
Ind AS financial results for the quarter and nine months ended December 31. 2018 in
connection with certain claims / counter claims, receivables as detailed in the aforesaid
notes from customers of GMR Warora Energy Limited ((GWEL’) and GMR Kamalanga
Energy Limited (*GKEL"). joint ventures of the Group, and GMR Power Corporation
Limited (‘GPCL"), a subsidiary of the Company pending settlement / realisation as at
December 31, 2018. The management of the Group based on its internal assessment, legal
expert advice and certain interim favourable regulatory orders is confident of a favourable
outcome and accordingly no adjustments have been made in the accompanying unaudited
consolidated financial results for the quarter and nine months ended December 31. 2018.
Further, the auditors of these subsidiaries have included an emphasis of matter in their
respective review reports issued for the quarter and nine months ended December 31, 2018
with regard to the aforesaid matters. Our conclusion is not qualified in respect of these
aforesaid matters.

The financial results and other financial information of 2 subsidiaries, with total assets of
Rs. 16,584.38 crore as at December 31, 2018 and total revenue (including other income) of
Rs 1,367.74 crore and Rs. 3,899.93 crore (before adjustments for consolidation) for the
quarter and nine months ended December 31, 2018 respectively have been reviewed by us
jointly with other auditors.

We did not review the [inancial results and other financial information, in respect of (i) 74
subsidiaries (including 6 subsidiary consolidated for the quarter and nine months ended
September 30, 2018, with a quarter lag of three months) and 1 joint operation consolidated
for the quarter and nine months ended September 30, 2018, with a quarter lag of three
months and 4 subsidiaries consolidated for the period April 1, 2018 to August 31, 2018,
whose Ind AS financial results include total assets of Rs. 31.391.98 crore as at December
31, 2018, and total revenues of Rs 880.40 crores and Rs 2,396.71 crore for the quarter and
nine months ended on that date respectively (before adjustments for consolidation). These
Ind AS financial results and other f(inancial information have been reviewed by other
auditors, which financial results, other financial information and review’s reports have been
furnished to us by the management. The unaudited consolidated Ind AS financial results
also include the Group’s share of net loss of Rs 68.87 crore and Rs. 223.83 crore for the
quarter and nine months ended December 31, 2018 respectively (before adjustments for
consolidation), as considered in the unaudited Ind AS financial resulis, in respect of 47 joint
ventures / associates (including 21 joint ventures / associates consolidated for the quarter
and nine months ended September 30, 2018, and 4 joint ventures consolidated for the period
September 01, 2018 to September 30, 2018 with a quarter lag of three months), whose
financial results. other financial information have been reviewed by other auditors and
whose reports have been furnished to us by the management. Our conclusion, in so far as
it relates to the affairs ol such subsidiaries, joint ventures and associates is based solely on
the report of other auditors. Our conclusion is not modified / qualified in respect of this
matter.

Certain of these subsidiaries / associates / joint ventures and joint operations are located
outside India whose financial results and other [inancial information have been prepared in
accordance with accounting principles generally accepted in their respective countries and
which have been reviewed by other auditors under generally accepted auditing standards
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applicable in their respective countries. The Company’s management has converted the
financial results of such subsidiaries / associates / joint ventures and joint operations located
outside India from accounting principles generally accepted in their respective countries to
accounting principles generally accepted in India. These conversion adjustments have been
made by the Group’s management and have been subject to review by other auditors as per
the accounting principles generally accepted in India. Our conclusion in so far as it relates
to the balances and affairs of such subsidiaries / associates / joint ventures and joint
operations located outside India is based on the report of other auditors and the conversion
adjustments prepared by the management of the Company and reviewed by the other
auditors.

The accompanying unaudited consolidated Ind AS financial results include unaudited
financial results and other unaudited financial information in respect of 16 subsidiaries
(including 12 subsidiaries consolidated for the quarter and nine months ended September
30, 2018, with a quarter lag of three months), whose financial results and other financial
information reflect total assets of Rs 4.683.96 crore as at December 31, 2018, and total
revenues of Rs 3.35 crore and Rs 7.12 crore for the quarter and nine months ended on that
date respectively. These unaudited financial results and other unaudited financial
information have been fumished to us by the management. The consolidated Ind AS
financial results also include the Group’s share of net profit of Rs 2.23 crore and Rs. 2.84
crore for the quarter and nine months ended December 31, 2018, as considered in the
consolidated Ind AS financial results, in respect of 6 associates and joint ventures,
(including 3 associates and joint ventures consolidated for the quarter and nine months
ended September 30, 2018, with a quarter lag of three months), whose financial results and
other financial information have not been reviewed and whose unaudited financial results
and other unaudited financial information have been furnished to us by the management.
Our conclusion. in so far as it relates to the affairs of these subsidiaries, joint ventures and
associates is based solely on such management certified unaudited financial results and
other unaudited financial information. According to the information and explanations given
to us by the management, these financial results and other financial information are not
material to the Group. Our conclusion is not qualified in respect of this matter.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

ptb{i' San?l&‘«ﬂp \arnani

Partner
Membership number: 061207

Place: New Delhi
Date: February 14, 2019
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PART )

Statement of unandited consolldated finandal results for (he gquarter and nine months ended December 31, 2018

(' Rs, crore)

Particafors

Quarter endel

Nt

Ny eneked]

Year entled

December 31, 20108 | Seplember 30, 2014 | December 31, 2017 | December 31, 2018 | Bevcember 31, 2007 | Muoreh 31,2008
Unangellied Uniawlitert Unatlieil Uniatuilited Uninnnillfed Amllied
A. Conllnulng Operaltons
1. Income
a) Revenue from Operatlons
i) Sales/ Incame from operations 1,850.00 1,810.18 1,980.00 5,208 57 6,333 10 81T
i) Other Operating income (refer note 19) 107.84 93 76 92.29) 300 73 37873 379.1¢
D) Otlier Income
i) Foreign exchange Ductuations gain (net) - keS| 57.54 - 59 47 70,04
i) Other income - others 162.03 117.77 116.95 408.73] 368 03 483.04
Tolal Income 2.119.87 2.028.72 2.276.78 6.018.04 7.039.37] 9.274.25
2, Expenses
@) Revenue share paid/ payable (o concessionnile grantors 451.80 43507 381.62 1.311.99 181014 191150
b) Cost of materials consumed 8217 83,27 106,07 259,09 2414l 388,32
¢) Purchase of traded poouls 145.54 176.54 122.39 190.00) 1.085.10 1,530.20
d) (Increase) or Decrease in stock in trade (1.z2n (5.79)| 1.9% (1.79) 6.69 {0.07)
¢) Sub-contracting expenses 219.57 13355 15262 46310 380 93 528.84
) Employee benelils expenses 185.79 1941.88 16972 570 32 19614 690,33
£) Finance costs 719.36 676.36 631,13 1,898 1¢| 1.728 87 2316
1) Depreciation and aniontisation expenscs 244 41 245.90] 26209 73317 767 69 1,028.40.
i) Other expenses 38743 35271 35731 1,078 74 111828 1.486,1}
j) Foreipn exchange Nucmations loss (net) 74.51 15219
Tolal expenses 2,509.37 2292.49 2.487.90 7,335.24] 9.880,08
3. (Lass) / profit before share of (luss) / profil of assodates and [oln| & i
. 50) 266.77 E 7.8 959, GOS80
ventures and (ax expenses om continwing operations (1) - (2) (89.50) ( ) iz w7.3) 2 2) ( )
4. Shace of (loss)/ profit of assodates and [olnt venlures (149.28) (101.33) (4141.93) (358.96) (715.94) (431 36
&, (Loss)/ profit before tax Mrom contlnulug operations (3) + (4) (K38.78) (368.10) (653.05) (1,196.49)| (1.011.86)| (1.037.16),
6. Tax expenses / (credit) on contlnmulug operations (net) 3.01 (33.740) (55.20) $271) 8378 4549
7. (Loss) / Profit after tax Mom contlnulng operatlons (5) - (6) (541.79) (334.36) (597.85) (1,113,78)| (1.095.64) (1.082.65)]
B3, Discontinued operations
8 Proflt/ (loss) before tax expenses from discentlned operations (15 96) 117.78 23.84 110.65 (19.71)) (31.96)
9, Tax expenses / (credit) on disconilnued operations (net) 329 224 409 (AR 1 1G (002
10, Pront/ (loss) after tax fram discontinued operattons (8) - (9) (19.25 115.50 19.4% 98,74 (23.81) (31.94)
11. (Laoss) 7 profli after tax o1 the respective perlods (7) 1 (10) (261.04) (218.86) (578.40)) (1.015,04) (1.119.45) (1.114.59))
12. Other Compiehensive Income
(A (1) lems that will be reelassitied 10 profil ot loss 30199 (38.05) (86.61) 277 31 {52 53) (10106
(i) |||CL‘I[IL‘ tax relating 1o jtems that will be 1eclassified (5393) 4109 659 1860 16 59| 53]
10 profit o foss
(B33 (i) ieems hat will not be seclassified to prafiv of Joss (3413) (2:21) 1.52 (1 38) (255) {286 )
an lnc‘mnc ax relating toitems that will not be reclassitied (o 060 048 (015 090 w8y 21
profit or loss
13. Total other compi ehenslye income, net of 1ax for the 1especty e perlods 24523 1.31 (91.86) 292.29 (61 .8 (110.69);
14, Total comprehemsive ncome athilbutable to (11) + (13) (315.81) (217,55) (670.26)| (1.181,29) 8)
a) Owners of the Campany (158 35) {25579) (74137 (131 20)
by Non Controlling Imerest 3824 7411 15991 25693
15, Pald up equity share eaplial 603,59 603,59 603,59 603.5Y 603.59 603,59
(Face value - Re 1 po
W eighited average mumber of shares used In eomputing Karnlngs per share 6.017.945475 6017945478 6017945475 6,017 M5475 6017945478 6,0 7945478
16 I wings per shive isle and Diluted - (Rs)) (nat annualised)
a1 Basic and dilimed EF (1.17) (0,433 (1.08)] (2.06) 12,13
by Basie and dilimed EPS lom contmung operimons (1.14) (0.63) (1.11) (2.23)] 12,09 (2.24)
<) Basic and dilnied EPS Trom disconunned opertions (0.03) 0.20 0,03 1= (0.04)1

e Be%m
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GMR Infrastructure Limited

Report on Consolidated Segment Revenue, Results, Assels and Liabilities

lin Rs. crove|

Quarter ended

Nine months ended

Year ended

Particulars December 31,2018 | September 30,2018 | December 31,2017 | December 31, 2018 | December 31,2017 March 31,2018
Unaudited Unaudiied Unaudited Unaudited Unauvdited Audiied
1. Segment Revenue
a) Alrports 1,358.28 1,315:52 1,14210 3.920.57 4.218.77 5.133.83
b) Power 14574 17817 413054 39682 1.111 %9 1.563 36
) Roads 167.22 134.70 147.63 44644 437 34 589 70
d) EPC 236.42 231,81 273.01 697 90 702,33 93112
¢) Others 148.94 143.09 151.64 434.61 372 14 581 40
2,056.60 2,003.29 2,144.92 5,896.34 6,842.47 9,101.41
Less: Inter Segment (98.76) (99.05) (72.63) (287.05) (230.62) (IR0 20)
Segment revenue from operations 1,957.84 1,904.24 2,072.29 5,609.29 6,611.85 8,721.21
2. Segment Results
a) Aliponts 364.74 39418 35258 1,035 46 1.308 75 1.605 26
b) Power (183.48) (177.95) (479.20) (545.56) (848 61) (599 88))|
¢) Roadls 7837 4118 4522 17258 16164 207 59
d) EPC (90.82) 1240 2970 (61.61) 48 14 1589
¢) Others (36.31) (6.91) (18.24) (60.23) (93 60y (119185)
Total Scgment Results 132.50 262.90 (69.94) 540.64 579.32 1,109.71
Less: Finance costs (nel) (671.28) (631.00) (583.11) (1.737.13) (1.591 18) (2.146.87)]
(Loss)/Proflil before tax from continuing operalions (R38.78) {368.10) (653.05) (1,196.49) {1,011.86) (1.037.16)
3. Segment Assels
a) Alrports 17,102.34 17,133.29 17,212.10 17,102 34 17,212.10 17.080 76
b) Power 8,755.26 8,797.73 9,310.71 8,755.26 9.340.71 917453
¢) Roads 3,913.42 3,985.63 3,732.97 3,913.42 3.73297 4.088 ¥1
d) EPC 1,280.86 1,363,90 1,110.96 1,280.86 111096 1.102.79
¢) Others 4,341 .67 6,122,67 4,433 80 4.341 67 4133 80 1.567 75
f) Unallocated 1,926.73 1,966.86 1,153.76 1,926 73 1.15376 1.329.58
) Assets classified as held for cisposal 28.77 2853 893.68 2877 893 68 912,77
Tolal Assels 37.349.05 39.398.61 37.877.98 37.349.05 37.877.98 38.286.99
4. Segment Liabilities
a) Airports 3,834.50 3,808 15 3,842.76 3,834 50 384276 374969
b) Power 1,902.01 2,247.09 2,169.50 1,902 01 2169 50 2.642.66
¢) Roads 917.14 856.25 683.44 917 14 683 4 714 60
{)EPC 861 54 766.11 742.04 861 54 742 (1 706 69
¢) Others 301.75 289.73 364.56 301 75 364 56 333.06
£) Unallocated 28,393 70 26,385 14 23,872,68 28,393 70 2387268 23.961 68
2) Lifnbi]i}ics directly associated with the agsels classilied as 6361 N2 502,05 6361 s07 05 530 %0
held for disposal
Total Liabilities 36.274.25 34.465.18 32.177.03 36,274.25 32,177.03 32.642,18




Notes to the unaudited consolidated financial results for the quarter and nine months ended December 31, 2018

1. Consolidation and Segment Reporting

a. GMR Infrastructurc Limited (“the Company’ or *GIL") carrics on its business through various
subsidiaries, joint ventures. jointly operations and associales (hercinafler referred to as ‘the
Group’), being special purposc vchicles exclusively formed 1o build and operate various
infrastructurc projects.

b. The segment rcporting of the Group has been preparcd in accordance with Ind AS-108 on
‘Operating Segments’ prescribed under section 133 of the Companics Act, 2013, rcad with

relevant rules thercunder.

The business segments of the Group comprise of the following:

Segment Description of Activity

Airports Dcvclopment and operation of airports

Power Gencration of power, transmission of power, mining and exploration

and provision of related services

Roads Development and operation of roadways

EPC Handling of engincering, procurcment and construction solutions in
B the infrastructure sector o -

Others Urban infrastructure and other residual activitics

c. Investors can view the sltandalonc results of the Company on the Company’s wecbsite
www.gmrgroup.in or on the wcbsiles of BSE (www.bscindia.com) or NSE (www.nsc-
india.com).

2. Pursuant to the investor agreements (including amendments thercof) entered into during the years
ended March 31. 2011 and 2012 (hercinafier collectively referred to as “investor agreements™), GMR
Airports Limited. (‘GAL"). a subsidiary of the Company, had issued 3,731,468 Class A
Compulsorily Convertible Preference Shares (“CCPS A”) of Rs. 1,000 cach at a premium of Rs.
2.885.27 each and Rs. 3.080.90 cach aggrcgaling (o Rs. 663.31 crore and Rs. 441.35 crore
respectively, to certain Private Equity Investors (‘Investors’). Further, GAL had allotted bonus shares
of 11,046.332 class B Compulsorily Convertible Preference Shares ("CCPS B”) to the Company.
utilising the sceuritics premium account,

As per the terms of the investor agreement. the Company had a call option to buy CCPS A from the
Investors for a call price to be determined as per the terms of the investor agreement. The call option
was 1o be excrcised by the Company on or before April 6, 2013, If the call option was not excrcised
by the Company before April 6. 2013, as per the investment agreement, cach CCPS A will gel
converted into 82.821 cquity shares of GAL with simultancous conversion of CCPS B held by the
Company into cquity sharcs of GAL as per Articles and Mcmorandum of Association of GAL.

The Company vide its lctter dated April 1. 2015, had exercised the call option to buy the CCPS A.
subjcct lo obtaining the requisite regulatory approvals. However. Investors had initiated arbitration
proceedings against GAL and the Company. sccking conversion of the CCPS A.

The Company together with GAL has exccuted scttlement agreement dated August 13, 2018 with
Investors to amicably sctile all outstanding disputes pertaining to the matters which arc the subject
of the aforesaid arbitration. The scttlement agreement was subject (o and conditional upon the
issuance ol a consent award by the Arbitral Tribunal (Tribunal®) which was received from (he
Tribunal. As per the scttlement agreement. the Company through its wholly owned subsidiary has
purchased 2.714.795 CCPS A ol GAL for a consideration ol Rs, 3.360.00 crore from the Investors

| =
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Notes to the unaudited consolidated financial results for the quarter and nine months ended December 31, 2018

and balance 932.275 CCPS A have been converted into cquity shares of GAL in the hands of the
Investors, which represents 5.86% of sharcholding of GAL. The aforesaid scttlement has resulted in
cash obligation of Rs 3,560.00 crore for the Group, which has been accounted during the current
quarter.

3. GMR Male International Airport Private Limited (‘GMIAL®), a subsidiary of the Company cntered
into an agreement on June 28, 2010 with Maldives Airports Company Limited (MACL’) and
Ministry of Finance and Treasury (‘MoFT’). Republic of Maldives, for the Rchabilitation.
Expansion, Modernization, Opcration and Maintenance of Male International Airport (‘"MIA®) for a
period of 25 years (“the Concession Agreement™). On November 27, 2012, MACL and MoFT issucd
notices to GMIAL stating that the Concession Agreement was void ab initio and that ncither MoFT
nor MACL had authority under the laws of Maldives to cnter into the agrcement and MACL took
over the possession and control of the MIA and GMIAL vacated the airport effective December 8.
2012. The matter was under arbitration. During the year ended March 31, 2017, the arbitration
tribunal delivered its final award in favour of GMIAL.

During the year ended March 31, 2018, Maldives Inland Revenue Authority (‘MIRA”) has issucd
tax audit rcports and notice of tax asscssments demanding business profit tax amounting (o USD
1.44 crore, USD 0.29 crore as the additional withholding tax excluding fines and penaltics. During
the period ended December 31, 2018, MIRA has issued additional demands of USD 0.21 crore and
USD 0.13 crorc on account of fines on business profit tax and withholding taxes rcspectively.
However, management of the Group is of the view that the notice issued by MIRA is not tenable.
Accordingly, no adjustments have been made to the accompanying consolidated (inancial results of
the Group for the quarter and ninc months ended December 31, 2018. The statutory auditors of the
Company have qualified their Limited Review Report in this regard.

4. The Group cntered into a Subscription and Sharcholders Agreement with Tenaga Nasional Berhad
(Tenaga) and its affiliate, Power and Energy International (Mauritius) Limited (‘Investors’) whereby
the investors have acquired a 30% equity stake in a select portfolio of GMR Energy Limited’s
(*GEL’) asscts on a fully diluted basis for a consideration of USD 30.00 crorc through primary
issuance of cquity shares of GEL. The transaction was completed on November 4, 2016 and GEL
has allotted cquity shares to the Investors for the said consideration of USD 30.00 crore. As per the
conditions precedent to the completion of the transaction, GEL’s investment in certain subsidiarics
have been transferred from GEL to other subsidiaries of the Group.

Pursuant to the aloresaid transaction. GEL and its subsidiaries ccascd (o be subsidiaries of the
Group and have been considered as joint ventures as per the requirements of Ind AS -28.

5. (a) The Group has investments of Rs 3.000.20 crore in GEL, a joint venture of the Company as at
December 31, 2018. GEL has certain underlying subsidiarics / joint venturces / associates which arc
engaged in encrgy scctor. GEL and some of its underlying subsidiaries / joint ventures as further
detailed in notes 5(b). 3(c). 5(d) and 5(c) below have been incurring losscs. Bascd on the valuation
asscssment by an cxternal expert during the year ended March 31, 2018 and the sensitivity analysis
carricd out for some of the aforcsaid assumptions, the value so determined after discounting the
projected cash [lows using discount rate ranging from 12.00% to 16.00% across various entitics
indicates that there exists an impairment loss of Rs 1.100.04 crore in the value of Group's investment
in GEL and its subsidiarics. joint venturcs / associates as at December 31. 2018, However. for
rcasons as detailed in notes 3(b). 5(c). 3(d) and 3(c) below. the management is of the view that the
carrying value of the Group’s investment in GEL is appropriatc and no further adjustment has been
made in the consolidated {inancial results for the quarter and ninc months ecnded December 31. 2018
in this regard. The statutory auditors of the Company have qualified their Limited Review Report
in this regard.
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(b) GMR Warora Energy Limited (‘GWEL’) is engaged in the business of gencration and sale of
cleetrical cnergy from its coal based power plant of 600 MW situated at Warora. GWEL has
accumulated losses of Rs. 701.55 crore as at December 31. 2018 which has resulted in substantial
erosion of GWEL’s net worth, GWEL has achicved the COD of Unit [ in March 2013 and of Unit
IT in September 2013 and has tiecd up cntirc power supplics capacity with customers and has
completed the refinancing of its term and other loans with the lenders which has resulted in the
reduction in the rate of interest and extended repayment period. GWEL had claimed compensation
for various "change in law" cvents from its customers under the Power Purchase Agrecments
(‘PPA’) and have filed petitions with the regulatory authoritics (or scttlement of such claims in
favour of GWEL. GWEL has trade receivables and unbilled revenue (including claims) of Rs 532.92
crorc and the payment from the customers against the claims is substantially pending receipt. Based
on certain favourable interim regulatory orders. the management is confident of a favourable
outcome towards the outstanding rececivables. Though the net worth of GWEL is substantially
eroded, the management of GWEL expects that the plant will generate sulficient profits in the future
years and will be able to recover the reccivables and based on business plans and valuation
asscssment by an external expert during the year cnded March 31, 2018, the management of the
Group is of the view that the carrying valuc of the net asscts in GWEL by GEL as at Deccmber 31,
2018 is appropriate. The statutory auditors of the Company have drawn an Emphasis of Matter in
their Limited Review Report in this regard.

(c) GMR Kamalanga Energy Limited (‘GKEL") is cngaged in development and operation of 3*350
MW under Phase I and 1*350 MW under Phasc I1, coal based power project in Kamalanga village,
Orissa and has commenced commercial operation of Phasc I of the project. GKEL has accumulated
losses of Rs. 1,806.90 crore as at December 31, 2018. which has resulted in substantial crosion of
GKEL’s net worth due to operational difficultics faced during the carly stage of its opcrations.
GKEL has a fuel supply agreement for 500 MW with Mahanadi Coal Ficlds Limited, a subsidiary
of Coal India Limited. Further. GKEL has fuel supply agrcement for 493 MW with Shakti Linkage.
Pursuant to the Reserve Bank of India’s (‘RBI”) {ramcwork for revitalizing distressed asscts in the
cconomy (including strategic debt restructuring schemce). the consortium of bankers have amended
the rupee term loan agreement on June 29, 2015 and accordingly loan is (o be repaid in 66 quarterly
structured instalments from October 1. 2017. Further. GKEL has trade receivables and unbilled
revenue (including claims) of Rs. 1,036.32 crore as at December 31, 2018. for various "change in
law" events from its customers under the PPAs and have [iled petitions with the regulatory
authoritics for scttlement of such claims in favour of GKEL. The payment from the customers
against the claims is substantially pending receipt. Based on certain favourable interim regulatory
orders with regard to its petition for ‘“Tariff Determination” and “TarifT Revision™ with its customers,
the management is confident of a favourablc outcome towards the outstanding receivables of GKEL.
In view of thesc matters, business plans, valuation assessment by an external expert during the year
cnded March 31, 2018, the management is of the view (hat the carrving value of the net asscts in
GKEL by GEL as at December 31, 2018 is appropriate. The statutory auditors of the Company have
drawn an Emphasis of Matter in their Limited Review Report in this regard.

(d) In view of lower supplics / availability of natural gas (o the power gencrating companies in India,
GEL. GMR Vemagiri Power Generation Limited (GVPGL’) and GMR Rajahmundry Encrgy
Limited ("GREL") arc facing shortage of natural gas supply and dclays in sccuring gas linkages. As
a resull, GEL has not gencrated and sold clectrical energy since April 2013, GVPGL and GREL
emerged as successful bidders in the auction process organiscd by the Ministry of Power and
operated on an intermittent basis from August 2015 and October 2015 respectively till September
2016. These entitics have ccasced operations and have been incurring losscs including cash losscs on
account of the aloresaid shortage of natural gas supply. During the ycar ended March 31. 2017.
GEL had entered into a MOU with an external party [or sale of its 220 MW gas bascd power plant.
however the sale was not completed. Presently. the management of the Company is actively
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GREL had not commenced commercial operations pending linkages of natural gas supply from the
Ministry of Petroleum and Natural Gas till the period ended September 30, 2015, As a result. the
consortium of lenders of GREL decided (o implement Strategic Debt Restructuring Scheme, under
the Framework of Rescrve Bank of India for Revitalizing Distressed Asscts in the Economy,
whereby the lenders have (o collectively hold 51% or more of the equity share capital in such asscts
by converting part of the debt outstanding into cequity and to undertake flexible structuring of
balance debt post conversion as a Corrcctive Action Plan for improving viability and revival of the
project. Pursuant to the scheme, borrowings aggregating to Rs. 1,308.57 crore and intcrest accrued
thereon amounting to Rs. 105.42 crore was converted into cquity shares of GREL on May 12, 2016
for 55% stake in cquity sharc capital of GREL and the Group has given a guarantce of Rs 2.571.71
crorc to the lenders against the remaining debt. Under the SDR Scheme. the bankers had to find
new promoters for GREL within the period as prescribed under the scheme, which expired during
the year ended March 31. 2018.

Conscquent to the SDR and the conversion of loans into cquity share capital by the consortium of
lenders, GREL ceascd to be a subsidiary of the Group and the Group has accounted its investments
in GREL under the Equity Mcthod as per the requirements of Ind AS —28.

Mecanwhilc. RBI had issucd a circular “Resolution of Stressed Assets - Revised Framework™ on
February 12, 2018. With this circular, all existing frameworks for stressed asset resolution including
SDR stand discontinued and the resolution plan is to be implemented within 180 days from the
reference date. viz.. March 01. 2018. The lenders and the management were exploring various
options for revival of the project and implementing a resolution plan with in the period of 180 days,
as allowed by the RBI circular. During the period ended December 31, 2018, the resolution plan has
been approved by banks and signed on August 27. 2018 but the same has not been shared with the
management as the bankers arc in the process of obtaining internal clearances and accordingly the
resolution plan has not been implemented till date. The lenders have advised the Company and
GGAL to ensure payment of their ducs failing which the Ienders shall be constrained to invoke the
guarantecs.

Further, during the year ended March 31. 2014, in casc of GVPGL'’s litigation with APDISCOMs,
Appecllate Tribunal for Electricity ("APTEL") had passed orders declaring that natural gas for the
purpose of Power Purchasc Agrecment (‘PPA’) includes Regasified Liquefied Natural Gas
(‘RLNG’). During the year cnded March 31. 2018, pursuant (o the appeal filed by APDISCOMs,
the Honorable Supreme Court held that RLNG is not natural gas for the purpose of the said PPA
and accordingly GVPGL cannot be entitled for capacity charges based on availability declaration
for generation of power on the basis of RLNG

The management of the Group is cvaluating various approaches / allernatives to deal with the
situation and is confident that Government of India (‘Gol™) would take further nccessary steps /
initiatives in this regard (o improve the situation regarding availability of natural gas from altcrnate
sourccs in the foresccable future. The management of the Group carricd out a valuation assessment
of GVPGL and GREL during the year ended March 31, 2018 which includes certain assumptions
rclating to availability and pricing of domestic and imported gas. futurc tarifl and other operating
parameters, which it belicves reasonably reflect the future expectations from these projects. The
management of the Group will monitor these aspeets closely and take actions as arc considered
appropriate and 1s confident that these gas based entitics will be able to gencrale sufficient profils
in futurc years and mecet their financial obligations as they arise. Based on (he alorementioned
rcasons and business plans. the management is of the view that the carrying value of the investment
of Rs. 807.87 crore of GEL and GVPGL as at December 31. 2018 is appropriate. The Group has
provided for its investment in [ull in GREL and the management is confident that no further
impairment would arisc on the implementation of the resolution plan with the lenders for the
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guarantecs amounting to Rs 2.571.71 crore provided to the lenders against the remaining debt. The
statutory auditors of the Company have qualificd their Limited Review Report in this regard.

(c) GMR Badrinath Hydro Power Generation Private Limited (‘GBHPL), a subsidiary of GEL is
in the process of sctting up 300 MW hydro bascd power plant in Alaknanda River, Chamoli District
of Uttarakhand. The Hon’ble Supreme Court of India (‘the Court’), while hearing a civil appcal in
the matlters of Alaknanda Hydro Power Company Limited, directed vide its order dated May 7, 2014
that no further construction work shall be undertaken by the 24 projects coming up on the Alaknanda
and Bhagirathi basins until further orders. Further, during the year ended March 31. 2016, Ministry
of Environment Forest and Climate Change (‘MoEF ) has represented to the Supreme Court of India
that of the six hydro projects in Uttarakhand, two projects including GBHPL requires certain design
modifications as per the policy stipulations. During the year ended March 31, 2018. the validity of
Environmental Clearance ('EC'") granted to GBHPL by thc MoEF ceased to cxist. Pursuant to an
application made by GBHPL, the MoEF vide its letter dated April 17, 2018, proposed to extend the
EC granted to GBHPL for a period of 3 years, subject to the final outcome of the matter pending
before the Court. Based on its internal assessment and a legal opinion, the management of the Group
is confident of obtaining the requisite clearances and based on business plan and a valuation
assessment carried out by an external expert during the year ended March 31, 2018, the management
of the Group is of the view that the carrying value of net assets of GBHPL as at December 31, 2018
is appropriate. The statutory auditors of the Company have drawn an Emphasis of Matter in their
Limited Review Report in this regard.

("GWEL"), a subsidiary of GEL entered into a PPA with Maharashtra State Electricity Distribution
Company Limited (‘MSEDCL’) on March 17, 2010 for sale of power for an aggregate contracted
capacity of 200 MW, whercin power was required to be scheduled from power plant’s bus bar.
MSEDCL disputed placc of evacuation of power with Maharashtra Electricity Regulatory
Commission (‘MERC?), whercin MERC has directed GWEL to construct scparatc lines for
evacuation of power through Statc Transmission Utility (‘STU’) though GWEL was connected to
Central Transmission Utility (|CTU”). Aggricved by the MERC Order, GWEL preferred an appcal
with APTEL. APTEL vide its interim Order dated Fcbruary 11, 2014 dirccted GWEL (o start
scheduling the power from GWEL’s bus bar and bear (ransmission charges of inter-stale
transmission system towards supply of power. GWEL in terms of the interim order scheduted the
power from its bus bar [rom March 17, 2014 and paid inter-state transmission charges. APTEL vide
its final Order dated May 8. 2015 uphcld GWEL’s contention of scheduling the power from bus bar
and directed MSEDCL to reimburse the inter-state transmission charges hitherto borne by GWEL as
per its interim order. Accordingly as at December 31, 2018, GWEL has raised claim of Rs. 383.91
crorc (Group's sharc is Rs. 198.60 crore) towards reimburscment of transmission charges from March
17. 2014 (ill December 31, 2018. MSEDCL preferred an appeal with Hon’ble Supreme Court of
India and also applicd for stay proceedings for the above order of APTEL, which was rcjected by
the Hon bic Supreme Court of India.

In view of the favorable Order from APTEL, rejection of stay petition of MSEDCL by the Hon'ble
Supreme Court of India. receipt of subslantial amount towards rcimbursement of (ransmission
charges and also considering the legal opinion received [rom Iegal counscl that GWEL has (enablc
casc with respect o the appeal filed by MSEDCL against the said Order which is pending before
Hon ble Supreme Court of India. GWEL has recognized the reimbursement of (ransmission charges
of Rs. 383.91 crorc relating to the period from March 17, 2014 to December 31. 2018 (including
Rs. 30.31 crore (Group's sharc is Rs. 15.68 crorc) and Rs 72.87 crore (Group's sharc is Rs. 37.70
crorc) [or the quarter and nine months ended December 31, 2018) in the Statement of profit and
loss, The statutory auditors of the Company have drawn an Emphasis of Matter in their Limited
Review Report in thisregard,
p /_,}J}&t&;!‘:k—
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a) During the yecar cnded March 31, 2018, the Group had entcred in to a Mcmorandum of
Understanding (MOU) with PT Golden Energy Mines (‘PTGEMS”) for the salc of entire stake in
PTDSU for a consideration of USD 6.56 crore towards purchase of share and mandatory convertible
bonds issucd by PTDSU, subject to fulfillment of various conditions as spccified in the said
agrecment. The transaction was completed on August 31. 2018 and accordingly the Group has
transferred its equity sharcs and mandatory convertible bonds to PTGEMS (or the said consideration.
Pursuant to the aloresaid transaction. PTDSU ceased to be subsidiary of the Company. In addition
to the shares and mandatorily convertible bonds. the Group had receivable on account of interest free
foan amounting to USD 2.98 million which is repayable in four annual installments starting from
January 31, 2019 as per the MOU. The Group is confident of recovery of the same as and when it is
due. Pursuant to the aforcsaid transfer of equity sharcs and mandatorily convertible bonds, the Group
has recognized profit of Rs 124.64 crorc which has been disclosed as an exceptional item under
discontinuing operations in the consolidated financial statements of the Company for the ninc months
period ended December 31. 2018.

b) The Group has investments of Rs 3,605.78 crorc in PTGEMS, a joint venture of the Group as at
December 31, 2018. PTGEMS along with its subsidiarics is cngaged in the business of coal mining
and trading activities. The cost of investments made by the Group is significantly higher than the
book value of assets of PTGEMS and includes certain [uture benefits including Coal Supply
Agreement (‘CSA’) of GCRPL with PTGEMS whercby the Group is entitled to offtake stated
quantity of coal as per the terms of the CSA at an agreed discount. The Group has not significantly
commenced the offtake of the coal under the CSA. however an amended CSA has been executed
during the year ended March 31, 2018, pursuant (o which the supplies have commenced in the
current financial year. Further, during the year ended March 31. 2017, Group had restructured its
loan facility with the lenders whercby the loan is repayable over a period of 5 years commencing
January 2017. After a significant decline in 2016 and 2017, the coal prices in the international
markets have exhibited stability during the last few quarters making the operations of the mines
more profitable. Though the shares of PTGEMS arc listed on the overscas exchanges, the
management is of the view that the quoted prices arc not reflective of the underlying value of the
mines as in the past few years the shares have been very thinly traded. Based on these factors and
valuation assessment carricd out by an cxternal expert during the year ended March 31, 2018, the
management of the Group believes that the carrying value of aforesaid investments in PTGEMS as
at December 31, 2018 is appropriate.

GMR Power Corporation Limited (‘GPCL’). a subsidiary of thc Company, approached Tamil Nadu
Elcctricity Regulatory Commission ("TNERC) to resolve the claims / counterclaims arising out of
the PPA and Land Leasc Agreement (‘'LLA’) in respect of the ducs recoverable from Tamil Nadu
Generation and Distribution Corporation Limited (TAGENDCO?) on account of sale of cnergy
including reimbursement towards intcrest on working capital. Minimum Alternatc Tax (‘MAT’),
rebate. start / stop charges and payment of land Icasc rentals tlo TAGENDCO. GPCL received a
favourable order from TNERC and in pursuance of the Order. filed its claim on April 30, 2010
amounting to Rs. 481.68 crore and recogniscd Rs. 79.35 crorc as incomec in the books of account.

TAGENDCO filed a petition against TNERC Order in Appcllate Tribunal for Electricity
("APTEL’). In terms of an interim Order from APTEL. TAGENDCO dcposited Rs. 5337.00 crore
including intercst on delayved payment of the claim amount. APTEL vide its Order dated February
28, 2012. upheld the claim of GPCL and further dirccted GPCL to verify and pay counterclaims of
TAGENDCO in respect of the benefits carned if any. by GPCL with regard to the delaved payment
towards fucl supply that arc not as per the terms of the FSA. GPCL had appcaled to the Hon’ble
Supreme Court in Civil Appeals sccking certain interim relief with respect to the benefits pointed
out by APTEL on credit period of Fucl Supplics in terms of the FSA. The Hon'ble Supreme Court
vide its Order dated April 24. 2014, has referred the dispute to TNERC for examining the claim of
the contesting partics in so [ar as the quantum of amount is concerned. GPCL and TAGENDCO
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have filed their respective petitions before TNERC during August 2014, Further, TAGENDCO has
filed the petition in the Hon’ble Supreme Court against APTEL order which is pending before the
Hon’ble Supreme Court. During the period ended December 31, 2018. GPCL has received an order
from TNERC whercby TNERC has upheld the TAGENDCO's claim amounting to Rs 121.37 crore.
GPCL’s counter claim of Rs 191.00 crore under old PPA towards interest on delayed payments.
start and stop charges and invoice for nil dispatches and invoice for differential rates for the period
from July 2011 to Fcbruary 2014 has not yet been adjudicated by TNERC. The management intends
to appcal against the order of TNERC with the higher authority within the timelines as specified in
the Order.

GPCL was availing tax holiday under Scction 80IA of the Income Tax Act, 1961 (‘IT Act’) in
respect of its incomc [rom power generation. Considering that the substantial amount, though under
protest, has been received by GPCL, based on an expert opinion, GPCL offered the claims upto
March 31. 2014 as income in its tax returns and claimed the deduction as available under Section
80IA of the IT Act.

In accordance with the above. the amount received towards the above mentioned claims is being
disclosed as advance from the customer in the books of account. Further, GPCL has been legally
advised that pending adjudication of petition, the entirc matter is now sub-judice and has not attained
the finality.

Hence, pending acceptance of claims by TAGENDCO and pending adjudication of petition before
the Hon'ble Supreme Court, the Group has not rccognised the aforesaid claim in the books of
account. The statutory auditors of the Company havc drawn an Emphasis of Matter in their Limited
Review Report in this regard.

The Group has investments (including loans and advances and other receivables) of Rs. 1,149.96
crorc in GMR Chhattisgarh Energy Limited (‘GCEL’) after providing for diminution in the value of
investment. GCEL had declared commercial operations of Unit I on November 1. 2015 and Unit 1I
on March 31. 2016 ol its 1.370 MW coal bascd thermal power plant at Raipur district, Chhattisgarh.
GCEL docs not have any long—term PPAs currently and has been incurring losses since the
commencement of its commercial operations and has accumulated losses of Rs. 3,942.42 Crore as at
December 31. 2018. During the year ended March 31, 2018. GCEL has been successful in its bid
under the Tolling Linkage initiative of the Government of India and has won a Power Purchase
Agreement for supply of power Lo the extent of 500MW to Gujrat Urja Vikas Nigam Limited
(‘GUVNL") for which powecr was supplied by GCEL upto November 30, 2018, GCEL has also
entered into a PPA with GUVNL for 1.000MW for a period of six months for which gencration is
expected (o commence shortly.

GCEL has expericnced certain delays and incurred cost overruns in the completion of the project
including receipt of additional claims from the EPC contractors. The claims of the key EPC
contractor of USD 14.36 crorc. Doosan Power Systems India Private Limited (‘DPS’) was under
arbitration in the Singapore International Arbitration Centre (SIAC). Subscquent to the quarter ended
Dcecember 31. 2018, Final Scttlement Agrecement has been cntered into between the Company.
GGAL and GCEL on January 03. 2019 with DPS wherem all the parties have agreed to withdraw
respective claims arising out of the EPC Agreecments. As per the scttlement agreement, the final
liability pavablc to DPS is scltled at Rs. 373.52 crore. against which. Rs. 172.01 crore is payablc
upfront and for the balance Rs. 401.51 crorc. the Company has issucd Optionally Convertible
Dcbentures ('OCD's") to DPS which arc redecmable in 8 quarterly instalments starting March 2019,

GCEL has also obtained provisional Mcga Power status certificate from the Ministry of Power. Gol.
and accordingly has availed an cxemption of customs and excise duty against bank guarantces ol Rs.
953.68 crore and pledge ol deposits of Rs. 35.31 crorc. The grant of final mega power status of
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GCEL was dcpendent on its achieving tie up for supply of power for 70% of its installed capacity
through the long term power purchase agrecments by way of competitive bidding and the balance
through regulated market within stipulated time (i.c., March 2022) The management of GCEL is
certain of fulfilling the conditions relating to Mega Power status in the forcsccable future. pending
which cost of customs and excise duty has not been included in the cost of the project.

Further, GCEL was allotted two coal mines at Ganeshpur and Talabira to meet its fucl requirements.
During the period ended Scptember 30, 2017, GCEL has filed writ petition with Delhi High Court
for surrcndering both the coal blocks allotted during the year ended March 31, 2015, The
management is of the opinion that in view of the recent decisions by the Dclhi High Court in similar
cases. no adjustments will be required to the accompanying unaudited consolidated (inancial results
of the Group in connection with the surrender of mines.

GCEL had cntered into Bulk Power Transmission Agreement (‘BPTA’) with Power Grid
Corporation of India Limited (‘"PGCIL’), per which GCEL was granted Long Term Access (LTA)
of 386MW in Western Region and 430MW in Northern Region. GCEL has written letters to PGCIL
for surrendering these transmission lines and has filed a petition before Central Electricity
Regulatory Commission (‘CERC”) for acceding to GCEL’s request. During the year ended March
31, 2018, PGCIL operationalized the LTA and issued two letters calling upon the GCEL to schedule
the transfer of power against LTA and establish a letter of credit failing which regulatory action
would be initiated. GCEL has filed a petition before the Delhi High Court against the letters issued
by PGCIL. The Delhi High Court issued an interim order during the year ended March 31, 2018
staying the operation of the impugned letters till GCEL has the opportunity to approach CERC for
such relicl and accordingly GCEL has submitted an application with CERC on October 21, 2017 (o
restrain PGCIL from operationalizing LTA and consequently raising the bill for the same. GCEL
bascd on an internal assessment is of the view that the factors adverscly impacting the supply of
power by GCEL is “Force Majeure” as per BPTA and accordingly, believes that this will not have
financial implications on GCEL.

During the year cnded March 31, 2017, under a Framework for Revitalizing Distressed Asscts in
the Economy by RBI, the lenders of GCEL have implemented the Strategic Debt Restructuring
(*SDR’) Scheme on February 21, 2017 pursuant to which borrowings of GCEL aggregating (o Rs.
2.992.22 crore (including interest accrued thereon of Rs. 654.73 crore) got converted into cquity
sharcs. The aforesaid conversion has resulted in loss of control by the Group over GCEL and the
Consortium of bankers had taken over 52.38% of the paid up equity share capital of GCEL and the
bankers have (o find a new promoter for GCEL within the period as prescribed under the scheme.
which expired during the year ended March 31, 2018. Further, majority of the lenders have reduced
interest rates for GCEL. Consequent to the SDR as stated above, GCEL ccascd (o be a subsidiary
of the Group and has been considered as an associate as per the requirement of Ind AS -28 .
Mecanwhile. RBI issued a circular “Resolution of Stressed Assets - Revised Framework™ on
Fcbruary 12, 2018. With this circular, all existing frameworks for stressed asset resolution including
SDR stand discontinued and the resolution plan is to be implemented within 180 days (rom the
relerence date, viz., March 01, 2018. As per the RBI circular dated February 12. 2018 for resolution
ol stressed asscts stated above, the management of the Group, including the Ienders™ of GCEL. who
also colleclively are the majority sharcholders. have initiated a process for ‘changc of control” of
GCEL. which cntails sale of up to 100% cquity stake of GCEL. The Consortium of lenders arc in
the proccess of identifying investors for GCEL so as to revive the operational and financial position
of GCEL and has shortlisted prospective investors. with whom discussions are currently in progress.
As informed by (he lenders vide consortium mecting dated November 28, 2018. the process is in
final stages with onc bidder being identified as H1 Qualified intercsted bidder. The prospective bid
valuc quoted by the HI Qualified interested bidder is not considered for disclosurc i view of
confidentiality involved in the matier. The entirc bid process is also pending 100% approval ol
lenders as required by the RBI Circular on Resolution of Stressed Assets — Revised Framework




Notes to the unaudited consolidated tinancial results for the quarter and nine months ended December 31, 2018

10.

L1

dated February 12, 2018 and dependent on [inality of the decision of the Hon’ble Supreme Court
on the said circular.

The management of the Group carried out a valuation assessment of GCEL during the year ended
March 31, 2018 and six months ended September 30. 2018 which includes certain assumptions
relating to future revenues, profitability in operation and servicing of its debts which is dependent
upon tying up of its entire gencration capacity at profitable rates through long term and medium
term PPA in a power scarce market, achicvement of higher PLF. projected sales mix of PPA, fuel
linkage tie ups, refinancing of existing loans with lower rates of interest with banks. achicvement
of mega power status, successful gains from upcoming PPA Bids. success(ul outcome of all Icgal
disputes and non-cextraction of coal from Gancshpur Mincs. Based on (he aloresaid valuation
assessment by the external expert and the sensitivity analysis carried out for some of the aloresaid
assumptions the value so determined indicates that there exists a further diminution in the value of
Company’s investment in GCEL of Rs. 1,149.96 crore as at December 31, 2018.

GCEL expects the entire process of change in control to be completed in due course and is not in
receipt of any further information from the lenders on conclusion of the bidding process and the
approved bid values.and accordingly, the management of the Group is of the view that the carrying
value of the investments in GCEL of Rs. 1,149.96 crore (nct of provision for diminution in the value
of investments) as at Deccember 31, 2018 is appropriate and no conscquential liability would arise
on the implementation of the resolution plan with the lenders for the guarantecs / other commitments
given by the Group. The statutory auditors of the Company have qualificd their Limited Review
Report in this regard.

GMR Ambala Chandigarh Expressways Private Limited (‘GACEPL"), a subsidiary of the Company
has becn incurring losses since the commencement of its commercial operations and has
accumulated losses of Rs. 404.95 crore as at December 31. 2018. The management of the Group
believes that these losses are primarily attribulable to the loss of revenuc arising as a result of
diversion of partial traffic on parallel roads. The matter is currently under arbitration and the
arbitration tribunal has passed an interim order staying the payment of negative grant, till further
orders. Based on an internal assessment and a legal opinion, the management of the Group is
confident that it will be able to claim compensation from relevant authoritics for the loss it has
suffered duc to such diversion of traffic and considering expected future traffic flow, the
management of the Group believes that the carrying value of carriage ways in GACEPL of Rs.
409.55 crore as at December 31, 2018 is appropriate. The statutory auditors of the Company have
drawn an Emphasis of Matter in their Limited Review Report in this regard.

GMR Hyderabad Vijayawada Expressways Private Limitcd (GHVEPL’) a subsidiary of the
Company has been incurring losses since the commencement of its commercial operations and has
accumulated losses of Rs. 982.90 crorce as at December 31. 2018. The management belicves that
these losses are primarily due to loss of revenue arising as a result of drop in commercial traffic on
account of bifurcation of State of Andhra Pradcsh and ban imposcd on sand mining in the region.
The management of the Group based on its internal assessment and a legal opinion, believes that
these cvents constitute a Change in Law as per the Concession Agreement and GHVEPL is entitled
to a claim for losscs sulfered on account of the aforementioned reasons and accordingly filed its
claim for the loss of revenue (ill the ycar ended March 31. 2017 with National Highways Authority
of India (‘"NHAI"). The claim of GHVEPL was rcjected by NHAI and accordingly during the year
ended March 31. 2018. GHVEPL has decided to proceed with arbitration and accordingly Arbitral
Tribunal was constituted and claims were filed. Further. the project was initially developed from
existing 2 lancs to 4 lanc and will be further developed to 6 laning subscquently (before 14"
anmiversary of (he appointed datc). Il 6 laning is not carricd out (if so required by NHAI/dcsired by
the GHVEPL). concession period will be restricted (o 13 years as against 23 vears from the appointed
datc il 6 Janing is carricd out.
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During the quarter ended December 31, 2018, NHAI has dirccted GHVEPL (o pay outstanding
additional concession fees of Rs. 372.08 crore. failure to which, it will terminate the concession
agreement. GHVEPL has approached the Tribunal to restrain NHAI from sceking any such recovery
/ demand / claim and / or taking any cocrcive action including termination of concession agreement,
till the completion of present arbitration proceedings. The Tribunal has heard both the parties and is
yet to pronounce the order, Further the management is cvaluating a resolution plan as per the RBI
circular on “Framework on Resolution of Stressed Assets” and has informed the lenders towards
the same.

The management of the Group is confident that it will be able to claim compensation from the
relevant authoritics for (he loss it suffercd duc to aforementioned reasons. Accordingly. based on
the aforesaid legal opinion, expected future traffic flow over a concession period of 235 years based
on valuation asscssnicnt by an external expert and expected compensation claim inflows, the
management of the Group believes that the carrying value of carriage ways of Rs. 2,053.01 crore of
GHVEPL as at December 31, 2018, is appropriate. The statutory auditors of the Company have
drawn an Emphasis of Mattcr in their Limited Review Report in this regard.

The Group through GIML has an investment in GMR Infrastructure (Cyprus) Limited (‘GICL’), a
subsidiary of GIML. GICL has fixed deposits of Rs. 139.55 crore (USD 2.00 crore) with Eurobank,
Cyprus. The Republic of Cyprus is presently facing economic difficulties. During the period ended
December 31. 2018, the bank has rcleased USD 0.83 crore and the management of the Group is of
the view that despite such cconomic difficulties, the amount held as fixed deposit with Eurobank is
good for recovery, though withdrawal of the amount from the Republic of Cyprus would be subjecct
to restriction as may be imposed by the Central Bank of Cyprus.

(a) In case of GMR Hydcrabad Intcrnational Airport Limited (‘GHIAL’). a subsidiary of the
Company, the Airport Economic Regulatory Authority (‘AERA’) passed Acronautical tariff order
in respect of control period from April 1, 2011 to March 31, 2016. GHIAL filed an appeal,
challenging the disallowance of pre-control period losses and other issues for determination of ils
tariff with the AERA Appcllatc Tribunal (‘AERAAT) against the aforcsaid order. Due to non-
constitution of AERAAT Bench. GHIAL had filed a writ petition with the Hon’ble High court at
Hyderabad which is yct to be heard. GHIAL filed an application with AERA for determination of
Acronautical tariff in respect of sccond control period from April 1, 2016 to March 31, 2021
including truc up for shortfall of receipt vis a vis entitlement for the first control period.

On Dccember 19. 2017. AERA also issucd a Consultation paper inviling comments from all
stakeholders in conncction with determination of tariff of the Hyderabad airport for the sccond
control period. However. as the aforesaid consultation paper docs not address the cxisting issues
arising out of the tarifl order for the first control period, GHIAL filed a writ petition against the
aforesaid consultation paper before the Hon'ble High court at Hydcrabad on February 6, 2018,
Pending disposal of the existing matters of the Tariff Order for the first control period, the Hon’ble
High court issued a stay order dated February 7, 2018 in respect of further proceedings in
determination of Tari[f order for the second control period.

Pending determination of Acronautical tarifl. AERA vide its order dated September 28. 2018 has
allowed to continuc to the Acronautical tarifT as prevailed on March 31. 2016 till March 31. 2019 or
till determination of tariff for the alorcsaid period whichever is carlicr.

(b) In casc of Dclhi Inlernational Airport Limited ("DIAL’). a subsidiary of the Company. thc AERA
passed an Acronautical tariff order Viz. 03/2012-13 issucd on April 24. 2012 which determined the
Acronautical tarifT to be levied at Delhi Airport for the fourth and fifth vear of tarif{f period of first




Notes to the unaudited consolidated financial results for the quarter and nine months ended December 31, 2018

five year control period (i.c. 2009 - 2014). DIAL had filed an appeal beforc AERAAT on certain
disputed issucs in the aforcsaid Tarilf order.

Subscquently, AERA also relcased the tariff order No. 40/2013-16 dated December 08. 2015 for
sccond control period i.e. 2014 -2019. DIAL filed an appeal with AERAAT against some of the
matters in the tariff order (or the sccond control period. Subsequently, the Hon’ble Delhi High Court
vide its Final Order dated January 22, 2016 ordered that the tariff detcrmined by AERA for the First
Control Period shall continue till the disposal of the appeals pending against the said (ariff order by
AERAAT.

Further, Ministry of Finance vide the notification dated May 26, 2017. dirccted the merger of
Appellate Tribunal under the Airports Economic Regulatory Authority Act, 2008 (*AERA Acl™) i.c.
AERAAT into Telccom Disputes Settlement and Appellate of Tribunal (‘TDSAT”).

The Hon’ble Supreme Court of India. on SLP filed by Air India, vide its judgement dated July 03,
2017. vacated the order of Hon’ble High Court of Delhi and dirccted TDSAT to disposc of the
appeals of DIAL in the next two months.

As per the directions of Director General of Civil Aviation dated July, 2017, DIAL implemented the
Tariff order No. 40/2015-16 dated December 08, 2015 with immediatc cffect i.c.. from July 07, 2017

DIAL s appcal no. 10/2012 with respect to first control period has been concluded along with the
appeal by certain airlines. TDSAT vide its order dated April 23, 2018 has passed the order, which
provides clarity on the issues which were pending for last six ycars and has laid down the principles
(o be followed by AERA in determination of tariff of the third control period starting from April 1,
2019. DIAL expects the uplift impact of the TDSAT order to be factored in the tariff determination
by AERA for the next period i.c., 2019-2024. DIAL’s appeal against the sccond control period shall
be heard in due course. Further, DIAL has filed an appeal in the Hon’ble Supremc Court of India on
July 21, 2018 for few matters in respect of TDSAT order dated April 23, 2018 and same was listed
on September 4, 2018 wherein Hon’ble Supreme Court of India Has issued notices in the matter.
The appcal before Hon ble Supreme Court shall be further taken up in duc course of time.

During the period ended December 31, 2018, AERA has issucd tarifl order with respect to Base
Airport Charges for the second control period, which the airport operator is entitled to reccive as
minimum charges in accordance with Schedule 6 of Statc Support Agrcement (SSA) rcad with
Schedule 8 of the SSA. The order on the Base Airport Charges was issued on November 19, 2018
(except the order for X-ray baggage charges). and made applicable rom Dccember 1. 2018. The
ordcr for X- ray baggagce charges has been issued on January 10, 2019 and is effcctive from February
1.2019.

Basis the cash projections preparcd by the management of DIAL for next onc ycar. the management
expects to have cash profit. Further, considering DIAL’s business plans and the availability of
sufficient cash rescrve as at December 31, 2018, the management do not foresce any uncertainty in
continuing its business/ opcrations and mceling its liabilitics for the forcsccable [uture and
accordingly, the financial results of DIAL arc continucd (o be preparced and consolidated on a going
concern basis.

. (a) The Ministry of Civil Aviation (MoCA) issued orders to DIAL and GHIAL. subsidiaries of the

Company (collectively “Airport Operations’) requiring the Airport Operators to reverse the
cxpenditure incurred. since inception towards procurement and maintcnance of sccurity systems/
cquipment and on creation of fixed asscts out of Passenger Service Fee (Security Component) |['PSF
(SCY'| escrow account opened and maintained by the Airport Opcerators in a fiduciary capacity.
Managcements of (he Airport Operators arc of the view that such orders arc conlrary to and
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inconsistent with Standard Operating Procedure (SOPs), guidelines and clarification issued by the
MoCA from time to time and challenged the said orders beforec Hon’ble High court of their respective
jurisdictions by way of a writ petition. The Honble Courts had stayed the MoCA order with an
undertaking that, in the cvent the decision of the wril petitions goes against the Airport Operators, it
shall reversc all the expenditure incurred from PSF (SC).

The Airport Operators had mcurred Rs. 416.24 crore towards capital expenditure (including the
construction cost and cost of land mentioned below and excluding rclated maintenance cxpense and
interest thercon) till December 31, 2018 out of PSF (SC) escrow account as per SOPs. guidelines
and clarification issucd by the MoCA f{rom time to time.

Further, in casc of DIAL, MoCA had issucd an order dated Scptember 18. 2017 stating the
approximate amount of reversal to be made by the Company towards capital expenditure and intercst
thereon amounting to Rs. 295.58 crore and Rs. 368.19 crore respectively, subject to the order of the
Hon’ble High court of Delhi.

During the quarter ended December 31. 2018, pursuant to AERA order No. 30/ 2018-19 dated
November 19, 2018 with respect to DIAL’s entitlement to collect X-ray baggage charges from
airlines, DIAL has remitted Rs. 119.66 crore to PSF (SC) account against the transfer of screening
asscts to DIAL from PSF (SC) to DIAL with an undecrtaking to MoCA by DIAL that in case the
matter pending before the Hon’ble High Court is decided in its DIAL’s favour, DIAL will not claim
the this amount back from MoCA.

Based on the internal assessments and pending [inal outcome of the aforcsaid writ petitions, no
adjustments have been made to the accompanying unaudited consolidated financial results of the
Group for the quarter and nmine months ended December 31, 2018,

(b) Further. as per the advice from the Ministry of Home Affairs and the Standard Operating
Procedures (‘SOP’) issued by MoCA on March 6, 2002, GHIAL, through its wholly owned
subsidiary, Hyderabad Airport Sccurity Scrvices Limited (‘HASSL’) constructed residential quarters
for Central Industrial Security Forces (‘CISF’) deployed at the Hyderabad airport. After completion
of such construction. the total construction cost including the cost of land amounting to Rs. 69.92
crorc was debited to the PSF (SC) Fund with intimation to MoCA. The Comptroller and Auditor
General of India (‘CAG’). during their audits of PSF (SC) Fund. obscrved that, GHIAL had not
obtained prior approval from MoCA for incurring such cost from the PSF (SC) Fund as required by
the guidelines dated January 8, 2010 and April 16, 2010 issued by MoCA. However, management
of the Group is of the opinion that these guidclines were issucd subscquent to the construction of the
said residential quarters and approached MoCA [or approval to debit such costs to the PSF (SC)
Fund account and also. made an application for increase in PSF (SC) tariff to recover these dues and
to meet the shortfall in discharging other liabilitics from PSF (SC) Fund.

In carlicr years, MoCA responded that. it was not in a position to consider the rcquest for
cnhancement in the PSF (SC) tariff. As a result. GHIAL requested MoCA to advice the AERA for
considering the cost of land/ construction and other related costs with regard to the aforcsaid
residential quarters in determination of Acronautical Tariff for the Hyderabad airport. Pending [inal
instruction from MoCA, cost of residential quarters continued to be accounted in the PSF (SC) Fund
and no adjustments have been made (o the accompanying unaudited consolidated financial results of
the Group for the quarter and nine months ended December 31. 2018,

The statutory auditors of the Company have drawn an Emphasis of Matter in their Limited Review
Report in this regard.

¢) In casc of DIAL and GHIAL. as per the Operations. Management and Development Agreement
(‘OMDA") / concession agreement. DIAL and GHIAL arc liable to pay a certain percentage of the
revenuce as Monthly Annual Fee ("MAF™) / Concession Fee ("CF”) to Airport Authority of India /




Notes to the unaudited consolidated financial results for the quarter and nine months ended December 31, 2018

15,

16.

17.

18.

19.

Ministry of Civil Aviation respectively. The management is of the view that certain income / credits
arising on adoption of Ind AS, mark to market gain on valuation of Interest Rate Swap, gain on
reinstatement of 4.25% Senior Sccured Notes and Scrips received under Services Exporl from India
Scheme ("SEIS’) mn the nature of government grant were not contemplated by the partics to the
agreements at the time of cntering the agreements and these income / credit do not represent receipts
[rom business operations [rom any cxternal sources and thercfore should not be included as revenue
for the purpose of calculating MAF / CF. Accordingly, DIAL and GHIAL based on a lcgal opinion,
has provided for MAF / CF on (he basis of revenue adjusted for such income / credits.

The Group has incurred losses primarily on account of losses in the energy and highway sector as
detailed in notes 5. 9. 10 and 11 above with a consequent crosion of its net-worth and lower credit
ratings [or some of its borrowings. Management is taking various initiatives including monctisation
of asscts (including active discussions with investors for the sale of stake in certain key assets).
raising finances [rom f{inancial institutions and strategic investors, refinancing of existing debt and
other strategic initiatives to address the repayment of borrowings and debt servicing in the next
twelve months and to create sustainable cash flows. Accordingly, the financial results continue to be
preparcd on a going concern basis, which contemplates rcalisation of current assets and scttlement
of current liabilities in an orderly manner,

Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on
or after April 01, 2018. replaces existing revenue recognition requirements. The application of Ind
AS 115 has primarily impacted the Group’s accounting in regard to its transactions for energy (rading
based on the indicators spccified under Ind AS 115. The Group has applied the modified
retrospective approach and debited the retained carnings at April 1, 2018 by Rs. 18.53 crorcs, nct of
tax effect. Duc to the application of Ind AS 115, revenue for the period is lower by Rs. 1.246.88
crore, other expenses arc lower by Rs. 1,248.79 crore and loss after tax is lower by Rs. 0.60 crore,
vis-a-vis the amounts if replaced standards were applicable. The application of Ind AS 115 did not
have any significant impact on the basic and diluted EPS for the period.

During the period ended December 31, 2018, the Airport Economic Regulatory Authority (‘the
Authority’) has issued order no. 35/2017-18 on January 12, 2018 which is further amended on April
09. 2018. in the mattcr of Determination of Uselul life of Airport Assets, which is effective {rom
April 01, 2018.

The management of the Group is of the view that useful lives considered by the Group for most of
the assets except passenger related Furniture and Fixtures, Trolleys and cost of resurfacing the
Runway are in line with the uscful lifc proposcd by the Authority.

In order to align the useful life Furniture and Fixtures. Trolleys and cost of resurfacing the Runway.
the Group has revised the usclul life for these asscts and charged depreciation of Rs. 44.23 crorc
related to the assets whose lifc was expired on March 31, 2018 to opening reserves as at April 01,
2018 and [urther provided a depreciation of Rs 0.42 crorc and Rs. 5.39 crore during the quarter and
ninc months ended December 3 1. 2018 respectively in these unaudited consolidated [inancial results
of the Group.

The accompanying unaudited consolidated f{inancial results of the Group for the quarter and nine
months ended December 31. 2018 have been reviewed by the Audit Committee in (heir meeting held
on February 13. 2019 and approved by the Board of Dircctors in their meeting held on February 14,
2019.

Other opcrating incomec includes interest income on financial asscts of annuily companics in roads
scctor. dividend income. income from management and other serviees. commercial property
development. profit on sale of current investments and interest income for companics which
undertake investment activitics and other operating income for other companics.
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20. Figures pertaining to previous quarter / period/ year have been re-grouped / reclassified, wherever
necessary, to confirm to the classification adopted in the current quarter.

For GMR Infrastructure Limited

L

Srinivas Bommidala
Director

New Delhi
February 14, 20






